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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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New Rules Encourage Foreign Investment in Industries of Central and Western Regions
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MOFCOM to Further Delegate Foreign Investment Examination and Approval Power
to Lower Levels (Source: www.stcn.com, Jun5, 2013)

6 H4H, 8F5MINAARIRIKEERT, Bl EEMRERIINGIREITEE
FIERE, ARFE—DTHEMN, HHSEER “EFEHR 0 ‘EFPHEFE
B HE.

On June 4, 2013, Huang Feng, the deputy director of Department of Foreign Trade of
the Ministry of Commerce (MOFCOM), said that the MOFCOM is studying on how to
promote a reform of the foreign investment administrative examination and approval system
and plans to further delegate the examination and approval authority to lower levels,
changing the focus from "prior examination and approval™ to "subsequent supervision”.
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Hang Feng said, in order to promote investment facilitation, the MOFCOM will
narrow the scope of foreign investment examination and approval to the maximum extent,
unceasingly delegate the foreign investment examination and approval power, reduce
matters subject to administrative examination and approval, promote the examination and
approval of standard forms of contract and articles of association, and first launch a pilot
project in Beijing, Shanghai, Jiangsu and Guangdong; and it will improve and promote the
"Online Administrative Licensing System for Foreign-Invested Enterprises” to achieve
"online review and dynastic supervision” and improve the efficiency in foreign investment
review.
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At present, the matters regarding the establishment or alteration of encouraged or
permitted foreign-invested enterprises with the registered capital of not more than USD300
million or restricted foreign-invested enterprises with the registered capital of not more than
USD50 million shall be subject to the examination and approval of the local government
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departments, without being submitted to the central government departments for
examination and approval. The amount of matters subject to the examination and approval
of the MOFCOM reduced from over 3,000 in 2005 to over 100 in 2012, with a 95 percent
decrease.
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New Rules on Foreign-Funded Insurance Companies Released(Source: www.gov.cn,
June 8, 2013)
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On 30 May 2013,the revised PRC Regulations on the Administration of
Foreign-Funded Insurance Companies released, with effect from 1 August 2013. According
to the new rules, the minimum registered capital of a joint venture insurance company or a
wholly foreign-owned insurance company shall be RMB200 million or its equivalent in
other convertible currencies and shall be paid in currency, and a foreign insurance company
shall allocate its branch an operating capital of no less than RMB200 million or its
equivalent in other convertible currencies.
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Mainland and Taiwan Sign Service Trade Agreement (Source: news.xinhuanet.com,
June24, 2013)
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On 21 June, Cross-Strait Service Trade Agreement was signed in Shanghai. The
Agreement is one of the follow-up agreements to the Economic Cooperation Framework
Agreement (ECFA). The Agreement clarifies the list of open service markets between
Mainland China and Taiwan, and further decreases the entry conditions of the markets.
Mainland China will open 80 service sectors to Taiwan, and Taiwan will open 64 service
sectors to Mainland China. The sectors include those related to commerce, the environment,
medical services, telecommunications, tourism, transportation, trademark agents, insurance,
banking, securities and futures.
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According to the Agreement, Mainland China will open accounting, audit and
bookkeeping services which permit Taiwanese accountants to set up agencies conducting
bookkeeping services in Mainland China according to the Administrative Measures on
Bookkeeping Agencies. Taiwanese accounting firms temporarily launching audit services
may apply for a Temporary License to Carry Out Audit Services, which is valid for two
years.
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With regard to medical services, Mainland China will permit Taiwan service suppliers
to provide services through establishing a commercial presence, which include
wholly-owned medical institutions and sanatoriums or joint ventures with mainland
hospitals and companies. In addition, the Agreement permits natural persons to temporarily
provide medical services in Mainland China as contract service suppliers. Meanwhile,
Taiwan will permit mainland medical service suppliers to donate and set up joint venture
non-profit hospitals.
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MOFCOM spokesman Shen Danyang said, in the near future Mainland China and
Taiwan will promote the discussion of goods trade and dispute settlement in accordance
with ECFA.
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INVESTMENT DEVELOPMENTS
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New Rules Encourage Foreign Investment in Industries of Central and Western
Regions(Source:www.ycwb.com, Junel9, 2013)
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The Catalogue of Advantageous Industries for Foreign Investment in the Central and
Western Regions (Revised in 2013) became effective on June 10, 2013 and provides a look
into the state of relevant affairs. Vehicle manufacturing projects that have been removed
from the Industry Catalog for Guiding Foreign Investment have been chosen as
advantageous projects for foreign investment in the central and western regions, and have
come back into focus.
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Vehicle manufacturing projects are included among the encouraged projects of 11
provinces, namely, Guangxi, Sichuan, Chongqing, Guizhou, Yunnan, Shannxi, Gansu,
Qinghai, Ningxia, and Inner Mongolia. For foreign automobile brands that have not been
localized yet, as well as joint venture enterprises that are still expected to expand their
production in China, the list of the aforementioned provinces provides guidance to them. It
also reflects China’s intention in the new round of adjustments to the automobile industry.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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