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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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MOFCOM Promulgates the Letter on the Administration of the Operation
Qualifications of Foreign Labor Service Cooperation (Source: www.mofcom.gov.cn,
September 3, 2012)
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REMEFHN LA, TEEEMENINTFTEE.

On August 16, the Ministry of Commerce ("MOFCOM") promulgated the Letter of the
Ministry of Commerce on the Administration of the Operation Qualifications of Foreign
Labor Service Cooperation. The Administrative Regulations on Foreign Labor Service
Cooperation (the "Regulations™) took effect on August 1, 2012. According to the
Regulations, to develop foreign labor service cooperation, an enterprise shall be approved
by the commercial authority under the people’s government at provincial level or of the city
where districts are designated by the provisions of the people’s government of the province,
autonomous region or municipality directly under the Central Government to be qualified to
develop foreign labor service cooperative operation. An enterprise which has obtain the
qualification of foreign labor service cooperative operation before the enforcement of the
Regulations shall meet the conditions for qualified foreign labor service cooperative
operation before the completion of the annual review of the qualification certificate of
foreign labor service cooperative operation in 2013 (April 30, 2013). The enterprise that
fails to meet the conditions within the time limit shall not be allowed to remain in foreign
labor service cooperation.
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Jiangsu Province Promulgates Preferential Policies to Encourage the Entry of
Regional Headquarters of MNCs (Source: www.jschina.com.cn, September 4, 2012)
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In August 2012, Jiangsu province officially implemented the Opinions on Encouraging
MNCs to Establish Regional Headquarters and Functional Organizations in Jiangsu
Province. The Opinions point out that regional headquarters and functional organizations of
multinational corporations (MNCs) will be granted the subsidies of CNY5 million and
CNY1 million respectively. For housing subsidies, the office buildings leased, purchased or
constructed by headquarters enterprises will be subsidized for three consecutive years with
30 percent annual rent. For operational incentives, headquarters enterprises are encouraged
to become larger and stronger, and the incentives of three grades, namely, CNY1 million,
CNY5 million and CNY10 million will be granted to the enterprise whose operating
revenue amounts to CNY2100 million, CNY500 million and CNY1 billion respectively. For
executive incentives, the executives from the annually-elected headquarters enterprises,
who have made outstanding contribution to the development of their enterprises in Jiangsu
will be granted the incentives.
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China and Chile Sign the Supplementary Agreement to the Free Trade Agreementon
Investment Provisions (Source: www.mofcom.gov.cn, September 10, 2012)
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On September 9, Minister of the Ministry of Commerce ("MOFCOM") and the
Minister of Foreign Affairs of Chile signed the Supplementary Agreement to the Free Trade
Agreement on Investment Provisions between the Government of the People’s Republic of
China and the Government of the Republic of Chile (the "Agreement"). Upon the date this
Agreement take effect, both parties agree to terminate the Agreement between the
Government of the People’s Republic of China and the Government of the Republic of
Chile on the Encouragement and Mutual Protection of Investment dated March 23, 1994.
The Agreement includes 33 provisions and 4 appendices, mainly in two aspects, namely, the
substantive provisions on investment and treatment, as well as the procedures of relevant
dispute resolution. The 4 appendices are made in respect of taxation, transfer, government
bonds and the termination of the Investment Agreement between China and Chile.
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Nanjing Municipal Government Promulgates the Opinions on Protecting and Serving
Taiwanese Investors in Nanjing and Promoting Bilateral Investment (Source:
www.nanjing.gov.cn, September 20, 2012)
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On September 19, Nanjing municipal government promulgated the Opinions on
Protecting and Serving Taiwanese Investors in Nanjing and Promoting Bilateral Investment
(the "Opinions™). The Opinions provide guiding policies in ten aspects, including the equal
investment opportunities, the encouragement and support of financial cooperation, the
participation in the development of Nanjing comprehensive bonded zone and the investment
in high-tech and emerging strategic industries and modern services industries, the
encouragement of developing the Mainland market, starting new businesses by senior
professionals, investments in Taiwan by Nanjing-based enterprises and guaranteeing the
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security of Taiwan investment, as well as the supply of good living services.
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China to guide qualified foreign investment companies to be listed domestically
(Source: Shanghai Securities News, September 10, 2012)
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Ma Kai, the State Councilor and the Secretary-General of the State Council,
emphasized recently at 2012 International Investment Forum that China will implement a
more active and reciprocal opening-up strategy, and further improve the level of
cooperation on international investment.
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Ma pointed out that China will expand the new area of opening-up and explore new
cooperation space, so as to create good environment for investment cooperation and
innovation between domestic and foreign enterprises. The foreign investment companies
located at coastal regions are encouraged to move to the central and western regions and the
improvement of opening-up level of the central and western regions will be stressed on. The
investment methods should be innovated and the foreign investors are encouraged to
enhance the investment in China in various ways, including "encouraging the foreign
investors to participate in the restructuring and reformation of State-owned enterprises
through equity holding and M&A, and guiding the qualified foreign investment companies
to be listed at China, and promoting the development of foreign equity investment and
venture capital investment.”
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Ma also stated that China will further improve the regulatory system and
anti-monopoly investigation mechanism for foreign investment M&A, and encourage
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international companies to set up regional headquarters and research and development
centers at China and invest in the sectors of high-end manufacture, modern service, new
energy and energy saving etc.
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Guangdong Province Adopts the Action Plan for Leading the Service Trade
Liberalization among Guangdong, Hong Kong and Macao (Source:
www.mofcom.gov.cn, September 19, 2012)
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Recently, the Standing Committee of Guangdong Provincial People's Congress has
deliberated and adopted in principle the Action Plan for Leading the Service Trade
Liberalization among Guangdong, Hong Kong and Macao, stating the overall policies and
action guidelines for deepening the service trade cooperation among Guangdong, Hong
Kong and Macao. According to the Action Plan, Guangdong will take the lead to achieve
the overall objectives of the service trade liberalization among Guangdong, Hong Kong and
Macao by 2014.
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Guangzhou Pharmaceuticals Passes MOFCOM'’s Antitrust Review In Assets
Restructuring (Source: static.sse.com.cn, September 20, 2012)
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Guangzhou Pharmaceuticals Corporation received the “Reply of the State-Owned
Assets Supervision and Administration Commission of Guangdong Provincial People’s
Government on Approving the Major Asset Restructuring Plan” and the “Notice on Review
Decision” from the Antitrust Authority of the Ministry of Commerce (MOFCOM),
approving the company’s overall listing plan and confirming that the company has passed
the MOCFOM’s antitrust review of the concentration of operators involved in its major
asset restructuring. The State-owned assets supervision and administration authority has
approved and filed the asset assessment result relating to the company’s proposed issuance
of shares to purchase 100% of the equity of Po Lian Development Company Limited and
12.5% of the equity of Baxter Healthcare (Guangzhou) Co., Ltd.
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T & Bl R R B BURE CRIE: IEZRETHR, 201249 A 26 BH)
Shenzhen to Promulgate Preferential Policies on Foreign Investment in Qianhai
(Source: www.stcn.com, September 26, 2012)
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On September 20, Xiao Yafei, Deputy Director of the Department of Financial
Services of the Shenzhen Municipal Government, disclosed that the preferential policies on
foreign investment in Shenzhen’s Qianhai were under study and arrangement by Shenzhen
municipal government together with the relevant authorities, and would be promulgated
soon. Xiao Yafei states that based on CNH business of Qianhai and the aim to attract Hong
Kong and international investment, the foreign investment preferential policies of Qianhai
will endeavor to build Qianhai into a national wealth management center and a financing
center for small and medium-sized technology enterprises, and to support the development
of different funds, such as M&A funds, industry funds, angel funds and hedge funds.
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Global Domestic Appliances Giant PHILIPS Acquires POVOS (Source: Information
Consultation Center of MOFCOM Institute, September 28, 2012)
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Recently, Pieter Nota, Chief Executive Officer of PHILIPS Consumer Lifestyle, said in
Shanghai that PHILIPS had acquired POVOS Electric Appliance to enter the second and
third tiers of China market, and to obtain cost advantage for Philips’ kitchen domestic
appliances in China. The integrated arrangement for POVOS is under way. As a domestic
appliance giant in the world, PHILIPS Consumer Lifestyle achieved the turnover of EUR5.8
billion in 2010, among which 41 percent was contributed by the market of emerging
countries, and 59 percent by the market of developed countries.
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&4 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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