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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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CNTA Promulgates the Circular on Implementing Relevant Tourism Measures under
the Supplementary Agreement IX of the Closer Economic Partnership Agreement
between Mainland and Hong Kong and Macao (Source: www.cnta.com, January 22,
2013)
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Recently, the National Tourism Administration of the People’s Republic of China
("CNTA") promulgated the Circular of the Office of the National Tourism Administration
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on Implementing Relevant Tourism Measures under the Supplementary Agreement IX of
the Closer Economic Partnership Agreement between Mainland and Hong Kong and Macao
(the "Circular") which will come into force as of January 1, 2013.
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The Circular specifies that the individual proprietorship or joint venture travel agencies
of Hong Kong and Macao that are established in the Mainland may apply for the operations
of the business of group tour in Hong Kong and Macao for the residents with the formal
household register of the provinces, autonomous regions and municipalities directly under
the Central Government where the travel agencies are located. Specific permit conditions
and procedures shall be implemented in accordance with relevant provisions of the
Regulations on Travel Agencies and the Interim Measures for Supervising the Pilot
Operation of Overseas Travel Business of Sino-foreign Joint Venture Travel Agencies
(Order of the National Tourism Administration and the Ministry of Commerce No. 33).
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SAFE Promulgates the Circular on Issues Concerning Foreign Exchange Control for
Overseas Listings (Source: www.safe.gov.cn, February 16, 2013)
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On January 28, 2013, the State Administration of Foreign Exchange ("SAFE")
promulgated the Circular of the State Administration of Foreign Exchange on Issues
Concerning Foreign Exchange Control for Overseas Listings (the "Circular”) which shall
come into force as of the date of promulgation. The Circular, with a core of registration
administration, greatly simplifies the business procedures and examined materials. The
enterprises may complete the procedures, without approval of the SAFE again, for opening
accounts and capital exchanges through banks after they complete the relevant registration
procedures for overseas listing as required.
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MOFCOM and Taiwan Affairs Office of the State Council Jointly Promulgate the

Interim Measures on Determining the Trans-investment of Taiwan Investors through a
Third Place (Source: www.mofcom.gov.cn, February 21, 2013)
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On February 20, 2013, the Ministry of Commerce ("MOFCOM") and the Taiwan
Affairs Office of the State Council promulgated the Interim Measures on Determining the
Trans-investment of Taiwan Investors through a Third Place (the "Measures™) , effective as
of February 20, 2013. According to the Measures, Taiwan Investors, investing in China’s
Mainland to establish enterprises (trans-investment enterprises) by taking companies,
enterprises or other economic organizations they directly or indirectly own or control at a
third place as the investors (third place investors), may apply for determining such third
place investors as Taiwan investors in accordance with these Measures (determination of
trans-investment).
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MOFCOM and MEP Print and Distribute the Guidelines on the Environmental

Protection in Foreign Investment and Cooperation (Source: www.beijing.gov.cn,
February 28, 2013)
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On February 18, 2013, the Ministry of Commerce ("MOFCOM") and the Ministry of
Environmental Protection ("MEP") jointly distributed the Circular on Printing and
Distributing the Guidelines on the Environmental Protection in Foreign Investment and
Cooperation (the "Guidelines™) (Shang He Han [2013] No. 74). The Guidelines state that
under the philosophy of environmental friendliness and resource conservation, enterprises
shall develop low-carbon and green economy, implement sustainable development strategy
and achieve win-win results in their own profits and environmental protection. Enterprises
shall learn and observe the relevant laws and regulations on environmental protection of the
host country. To invest in construction and operation projects, enterprises shall apply for the
relevant permits of local governments in terms of environmental protection in accordance
with the laws and regulations of the host country.
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INVESTMENT DEVELOPMENTS
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Xiamen Fosters the Taiwan Trade Center, Mainland (Source: www.xinhuanet.com,
January 8, 2013)
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According to the resource from the 2nd Session of the 14th People's Congress of
Xiamen which was held on January 7, 2013, Xiamen is planning to build the Taiwan trade
center and striving to explore its leading and exploratory role in establishing and improving
the platform and carrier, market access and trade convenience of promoting
Mainland-Taiwan trade, and striving to build the Taiwan Trade Center, Mainland into a
trade systemic innovative experimental area and cross-trait international trade cooperative
demonstration area which integrate trade economy, E-commerce, exhibition economy,
comprehensive logistics and element service, gather the trade bodies from two traits and the
globe, and engage in goods trade, service trade and information exchange.
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In 2012, trade between Taiwan and Xiamen is increasing sustainably, and the import
and export trade between Xiamen and Taiwan reaches USD7.78 billion. In this year, 120
Taiwan-invested projects in Xiamen are newly approved; Taiwan capital which is utilized in
contracts reaches USD110 million. Enterprises’ investments to Taiwan is increasing
significantly, six enterprises make investments in Taiwan in the whole year, and both the
number of enterprises’ projects which are approved to make investment in Taiwan and the
investment amount rank first in Fujian Province.
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China to continue optimizing investment environment (Source: Ministry of Commerce,
January 16, 2013)
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On January 14, China Association of Enterprises with Foreign Investment (CAEFI)
held the first president office meeting in 2013. Chen Deming, minister of the Ministry of
Commerce and president of CAEFI, attended the meeting and gave a speech. According to
Chen, China's economy is moving towards a sound direction in 2013, domestic
consumption and investment will maintain steady growth, and the scale of FDI in 2013 is
likely to maintain the 2012 level despite some uncertainties. There is great potential in
environmental protection, ecological industry and medium and small township construction,
which will provide new business opportunities for foreign investors. Chinese government is
committed to continuing optimizing the investment environment and encouraging foreign
investors to invest in China, said Chen.
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China Outbound M&A Deals Jump 54 percent Year on Year (Source: www.Ce.cn,
January 31, 2013)
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On 30 January, PricewaterhouseCoopers (PwC) indicated in its latest report M&A
2012 Review and 2013 Outlook that China M&A deal activity of strategic investors in
domestic and inbound space plunged to a five-year low in 2012, a drop sharper than that
resulted from the global economic crisis in 2009. Overall China M&A activity declined by
26 percent in announced deal numbers and 9 percent in deal value in 2012, with only
outbound deal volume still on the rise.
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As shown in the report, excluding private equity and venture capital deals, there were
2,953 domestic and foreign-inbound M&A deals by strategic investors in China in 2012,
compared to 3,744 deals in 2011, a 21 percent drop. In value terms, these deals in 2012
totaled USD97.1 billion, down 28 percent from USD134.9 billion in 2011. Although China
outbound deal volumes showed a small decline from 206 deals in 2011 to 191 deals in 2012,
the value of these deals reached a record high, up 54 percent from USD42.4 billion in 2011
to USD65.2 billion in 2012.
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Fujian Becoming the ""Landing™ Frontline for Taiwan-funded Insurance Institutions
(Source: www.xinhuanet.com, February 18, 2013)
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It is learned from the Fujian Insurance Regulatory Bureau recently that Fujian is
becoming the "landing™ frontline of Taiwan-funded insurance institutions. So far, among
five insurance companies with Taiwan funding background in China’s Mainland, four have
set up branches in Fujian province, in which two even have set up their Mainland
headquarters in Fujian. The five Taiwan-funded insurance companies which have entered
China’s Mainland so far include Cathay Life Insurance, Cathay Property Insurance, Shin
Kong Life Insurance, Taiwan Life Insurance and Fubon Property & Casualty Insurance.
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State Council Approves to Establish the Kunshan Experimental Zone for
Strengthening Cross-strait Industrial Cooperation (Source: www. cnstock.com,
February 22, 2013)
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On February 3, the State Council officially approved to establish the Kunshan
Experimental Zone for strengthening Cross-strait industrial cooperation. The zone covers
the National Kunshan Economic and Technological Development Zone, the Kunshan
Hi-tech Industrial Development Zone, the Kunshan Comprehensive Bonded Zone, the
Huagiao Provincial Economic Development Zone and the planning Cross-strait (Kunshan)
Trade Demonstration Zone.
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As an area with closest cross-strait economic and trade exchange, Kunshan has unique
strengths and prominent characteristics in the depth and extension of the cooperation with
Taiwan. As of the end of 2012, more than 4,230 Taiwan-funded enterprises have been
attracted, and the absorbed Taiwan investment accounted for one ninth of total absorbed
Taiwan investment in China’s Mainland. The annual trade volume with Taiwan reached
USD12.26 billion. Most manufacturing powers of Taiwan have invested in Kunshan for
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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