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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Nine ministries issued the Measures for Bad Credit Record in Foreign Investment
Cooperation and Foreign Trade Sectors (Trial) (Source: Ministry of Commerce, Sep
23, 2013)

HAEl, B85, 2. ARE FEMNFZEET. BXAB. BRUS2ZB-
ExRIFTHREERESR. BERREREREKRESR. BRINCEERRBELT «Xtsh
RESTEMNINR Z IR RIERAICRIRITHE (HE%[2013]248 5) , WA#H T M5
AR REETRERICRMNIIRZTRERICRNEL . GHINFFSEETR
ERRRIAITHE (F&E®[20101462 5) 5ZIMEMER—EH, UZIEA K.

Recently, the Ministry of Commerce and other eight ministries jointly issued the
Measures for Bad Credit Record in Foreign Investment Cooperation and Foreign Trade
Sectors (Trial), specified the circumstances to be listed in the bad credit record in foreign
investment cooperation and foreign trade. For any inconsistency between the Measures for
Bad Credit Record in Foreign Labor Service Cooperation and the Measures, the latter shall
prevail.
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The foreign investment cooperation shall mean the enterprises duly registered in China
conducting overseas investment, contracting projects, labor service cooperation and other
foreign economic and technological cooperation; the foreign trade shall mean goods import
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and export, technology import and export and international trade in services. The bad credit
records in foreign investment cooperation shall mean the collection, collation, release,
keeping and maintenance of information related to the violations of laws and regulations by
the domestic enterprises, institutions and individuals and the foreign investment partners,
project owners, master contractors, overseas employers, intermediaries and individuals. The
bad credit record in foreign trade shall mean the collection, collation, release, keeping and
maintenance of information related to the violations of laws and regulations by the legal
persons, other organizations or individuals engaging in foreign trade business activities.
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Ministry of Commerce Releases the Administrative Measures for Strategic Investment
of Foreign Investors in Listed Companies (Draft for Comments) (Source:
tfs.mofcom.gov.cn, Sep 27, 2013)
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In order to adapt to the demand derived by direct investment of foreign investors in the
new situation, and promote the sound development of securities market in China, on
September 27, 2013, the Ministry of Commerce released the Administrative Measures for
Strategic Investment of Foreign Investors in Listed Companies (Draft for Comments) (the
"Measures"), to seek for public comments.
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The Measures apply to such acts as foreign investors acquired A-shares of the listed
companies by means of long-and-mid-term strategic investment of merger and acquisition.
Approved by the Ministry of Commerce, investors may have strategic investment in listed
companies according to the Measures.
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State Council Prints and Distributes Overall Plan for China (Shanghai) Pilot Free
Trade Zone (Source: www.mofcom.gov.cn, Sep 27, 2013)
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The State Council printed and distributed the Overall Plan for China (Shanghai) Pilot
Free Trade Zone (the "Plan™) on September 18, 2013.
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According to the Plan, Shanghai free trade zone will expand the scope of opening-up
in the fields of financial services, shipping services, trade services, professional services,
cultural services and social services and suspend or cancel the access restriction measures
such as qualification requirements, restrictions on equity ratio and restrictions on business
scope for investors (except for the banking institutions and information and
communications service) so as to create market environment that is conducive to equal
access of investors of various kinds.
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The Plan also puts forward that free trade zone is required to seek and establish the
management model of negative list. By reference to the internationally-accepted norms, the
free trade zone shall put into trial use the pre-establishment national treatment for foreign
investment, research and prepare the negative list for fields in which foreign investment
does not conform to the national treatment in the pilot and reform the management model
on foreign investment. For the fields excluded from the negative list, changing the approval
system of foreign investment project to filing system (except the domestic projects subject
to approval by the State Council) shall be handled by Shanghai Municipality according to
the principle of equity for domestic and foreign funds.

Top

HBABZS
INVESTMENT DEVELOPMENTS

PN EIT RA (LT IR/ EFHEENRERFERERY CRIE:
DY) B85 T, 20134E9 H5 H)

Sichuan Provincial Department of Commerce Issues Circular on the Matter Relating
to Delegating Partial Administrative Power for Examination and Approval of Foreign
Investment (Source: www.sccom.gov.cn, Sep 5, 2013)
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On September 3, 2013, the Sichuan Provincial Department of Commerce issued the
Circular on the Matter Relating to Delegating Partial Administrative Power for Examination
and Approval of Foreign Investment (the "Circular™).
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According to the Circular, if the approval of the Sichuan Provincial Department of
Commerce is required by the State’s special regulations and macro-control policy, the
competent commerce department of a city (autonomous prefecture) shall, according to laws,
regulations and industrial policies, conduct the preliminary review and then report to the
Sichuan Provincial Department of Commerce for examination and approval; the
examination, approval and filing of foreign-invested real estate enterprises shall be handled
in strict accordance with the Circular on Proper Handling of the Filing of Foreign
Investment in the Real Estate Industry issued by the Ministry of Commerce and other
regulations; the competent commerce department of a city (autonomous prefecture) shall, in
strict accordance with laws, regulations and the relevant provisions, perform examination
and approval, enhancing the level of examination and approval of foreign investment.
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Harbor District of Zhengzhou City in Henan Province May Directly Examine and
Approve the Foreign Investment Projects (Source: Henan Daily, Sep 24, 2013)
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On September 23, according to the Henan Provincial Commerce Department
("HPCD"), in order to support the development of Comprehensive Experimental Zone for
Airport-based Economy in Zhengzhou City, it introduced five measures for increase of the
support for the construction of harbor district involving introduction, investment attraction,
introduction of powerful objects, trade facilitation, delegation of power of examination and
approval to the lower level and exhibition holding.
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According to the introduction from Jiao Jinmiao, the Director-General of the HPCD, in
order to further improve the facilitation of investment and trade in harbor district, HPCD
will further delegate the provincially administered municipal power of examination and
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approval to Comprehensive Experimental Zone for Airport-based Economy in Zhengzhou
City. It means that the harbor district may directly examine and approve the foreign
investment projects.
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In order to better carry out the work, HPCD will actively communicate with the
Ministry of Commerce, to treat the harbor district as a separate statistical unit and to obtain
the certificate separately. "Green access” will be available to significant projects in the
district, to promote the projects to enter into operation as soon as possible. HPCD will take
the best use of advantages, including the abundant resources of domestic and foreign
travelling traders, and extensive communication channels to recommend Comprehensive
Experimental Zone for Airport-based Economy in Zhengzhou City to domestic and foreign
famous business association, large multinational corporations and strategic investors.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Moscow, Hong Kong and Taiwan, which is qualified to render a full range of local legal
services. Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady
strategic partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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