5/F 12/F, 15/F, Guohua Plaza, 3 Dongzhimennan Avenue,
Beijing 100007, China
Tel: +8610-58137799

Fax: +8610-58137788 KAk b = 55 P

www.dachenglaw.com DACHENG
R TRETHE AR 3 SEAERRKRE 5 /12 /15 F (100007) LAW

OFFICES

o [ v

China Law Newsletter

BIERG5RA
Cross-border Trade and Investment

A4 H] e Issued
2011 2 11 A e« November 2011

wmER . AT EEREFEE FTBIREZSRANSHNSESRAINILSZYR |, EXTIARTEN
PMENERZEEN. FEESWEIANSEERTR. BITSH LS TRATINAS , E5AKNE
KIEBIMERR.

Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in China, as well as our practical experience therein. However, this
publication should not be treated as a substitute for a formal legal opinion in individual cases. If you have
received this publication more than once, or would like to subscribe or unsubscribe to this publication, or
follow up on any issues raised in this publication, please be in contact with the lawyer you usually deal with at
Dacheng Law Offices.
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BRFEA M 10 AR — P T BAINEREHEHASUR CRYIE: B 5Bkl ir 2 i B BUe
R, 2011510 A 8 H)

Shaanxi to further delegate authority for examination and approval of foreign
investments (source: Central People's Government, 8 October 2011)

EHREBGM 2011 £ 10 H 8 HEE, B 2011 £ 10 A, RE\EKAEES. &
B <R FREFBBEZLFRBLENTA BX, RASRKH L THRIERER
HEAXBR

From October 2011 onwards, as required in the Opinions of CPC Shaanxi Committee
and Shaanxi Provincial Government on Boosting the Development of Open Economy,
Shaanxi Province will further delegate authority for examination and approval of foreign
investments.

‘T8, SINERGERBXEY (BFAHARA) . BRAEREBERRAKRFRILE
WREEED, NETERMMHHN <<$7I\E<]’?’xtf3f‘iﬁ SER> shiZE. RFEIEM
CHRASHKINGIRENE =L B R TH, EHPRAIBRESE 1 2E7T ()
M % 212%7), —BIREBE 3{2Ex; NET GINEREFLESERY RE
XKE, UEAEFHMEREEHSTHELHNIIMGRAETBNE TSN IZFEREH
17. BYEHARNINE, FREXTESEERIEXNITE M EHEET %J]Eﬁ}:?ﬁ%‘?é]?j:
[TH#Z, HESHME. H, FRXTEXANZEEREALXESESEEE]
ZHRFHEHDR,

With regard to new establishment of enterprises and change of items by
foreign-invested enterprises, enterprises (economic organizations) from Hong Kong, Taiwan,
and Macau, and natural persons, if the foreign-invested enterprises (FIES) fall under the
encouraged and permitted categories of the Industry Catalog for Guiding Foreign
Investment or the Catalog of Prioritized Industries for Foreign Investment in China's
Central and Western Regions whose total investments are not more than USD 300 mn
(previously USD 100 mn, or USD 200 mn in Yulin and Yangling), the powers should be
delegated to the relevant city-level commerce department; if the FIEs fall under the
restricted category of the Industry Catalog for Guiding Foreign Investment, or foreign
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investment projects or change items that should be subject to examination and approval by
the provincial commerce department as prescribed by the Ministry of Commerce, the
original provisions should still apply. After the city-level commerce departments have
preliminarily reviewed the materials of projects which have exceeded their examination and
approval powers, they should report the same to the provincial commerce department for
review, which should then be examined and approved by the Ministry of Commerce.
National development zones within the jurisdiction of each city should enjoy equal
examination and approval powers as the city-level commerce department.

Top

ABUERENR AMEBUFRERIE BB ALY CRIE: MBEHRE&MA, 2011 4 10
H12 H)

MOF prints and distributes Measures for the Supervision and Inspection of Foreign
Government Loan Projects (source: Finance Department of Ministry of Finance, 12
October 2011)

20119826 B, MEHALEME[2011]117 S@HM, & INEBUTF I
BEERENERY. ZINEH7E33%, KEH2012F 1 8 1 B2k,

On AuOn September 26, 2011, the Ministry of Finance (MOF) issued a notice
numbered Cai Jin [2011] No. 117 to print and distribute the Measures for the Supervision
and Inspection of Foreign Government Loan Projects. The 7-chapter and 33-article
Measures will take effect on January 1, 2012.

ZINEERTMEGER ] #EIRITARE A X F ASNE BN R R S Z IR E
MEEREULIMBRUNBSEHMENBEE. ZVERH, BEREMNSEEEE
HEEDENRTINE. EAERTENRTIUBYRWHRERRTRE HE, REX
MIE MR TLUREREFERFAK D E. S2BEERAAENINE, FHALE
RESEH.

The Measures apply to the supervision and inspection of finance departments, banks
with on-lending practices, and procurement companies with respect to the utilization of
foreign government loans in their construction projects, and said entities' self-inspection of
their own loan projects. And the Measures clearly specify that the supervision and
inspection should apply to projects under construction as well as completed projects. An
infrastructure project should be deemed complete only if it has qualified the acceptance
check and submitted the project completion report; while an equipment procurement project
should be deemed complete only if the equipment have been installed and put into use, and
recorded in the account book. The supervision and inspection should not apply to projects
that have fully repaid loan principal and interest.

BRIEZE, BERENNREETELNVMSTEAR XPMEER T FERIT.
KRB rE HEEEAMEN

According to the Measures, entities such as project units, project related finance
departments, banks involving on-lending practices, procurement companies, and relevant
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suppliers should be subject to the supervision and inspection.
Top

ISR (RFEHRTEERARMEZEREG RIVBAERD) CRIE: & 5HMs,
20114E 10 A 14 H)

MOFCOM issues the Circular of the Ministry of Commerce on Issues Relating to the
Cross-border Direct Investment in RMB (source: www.mofcom.gov.cn, 14 October
2011)

TR, BFMEXNNR KBFHMXTERARTEEREZAXOBANER (KB
) o

Recently, the Ministry of Commerce (MOFCOM) officially printed and distributed the
Circular on Issues Relating to the Cross-border Direct Investment in RMB (the Circular).

GEFDY ME, BIMRRE (SBRERERE) JUESEREHNEINMRETMRE
FREEREES.

The Circular provides that foreign investors (including investors from Hong Kong,
Macao and Taiwan) may use RMB obtained legally outside China to carry direct investment
activities.

GBED 23X, BRARMEERZLARIMEREEVHEREINFEI
TN R EIRESH . INSFREBEBENMZEIMENER, BTFERINGRESW
BUR. SMEFAMLEHFE. REMASNAEXINE. BRARTEERERML.
ISR B RA LT QAR FHNERIVTIMERAEENENT, BRARMEERRE
EREEARSEER SRR TRAGMESNSRITES, NRATFSERZL.

The Circular requires that cross-border direct investment in RMB and reinvestments
into the invested foreign-funded enterprises shall comply with the requirements of the
existing foreign investment management system, laws and regulations on foreign
investment and the relevant provisions and follow the relevant provisions on national
industrial policies for foreign investment, security examination of mergers and acquisition
by foreign investors and anti-monopoly examination. Cross-border direct investment in
RMB into the real estate industry and strategic investment into any company listed
domestically shall made in accordance with the existing provisions on the management of
foreign investment; cross-border direct investment in RMB shall not be directly or
indirectly used in China in securities, financial derivatives and entrusted loans.

Top

FEANRBAT R (SPREEREARMEFEWSEHERIE) CRE: FEARRT,
20114E 10 A 14 H)

PBOC releases the Measures on the Administration of Foreign Direct Investment in
Renminbi Settlement Business (source: People’s Bank of China, 14 October 2011)

2011 £ 10 A 13 H, PEARBITHET HIMFEEREARTERIFSERE
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INEY, FTFUART. ZEEDEE4E, 305K, WIMNGFEEREARTEELFM
W, BEEBREFRNAME TRE. ZIEB LT BERT,

On October 13, 2011, People's Bank of China formulated and published the Measures
on the Administration of Foreign Direct Investment in Renminbi Settlement Business,
which becomes effective on the date of promulgation. The 4-chapter and 30-article
Measures set forth provisions on the business handling and supervision and administration
of foreign direct investment in Renminbi settlement business.

Top

EZRINCEBREAM (KT TR (BURGINCEBER S5 BRENE GRIT. ik
FO) REERSFRETREY CRIE: BERINCEERF, 2011 510 A 24 HD

SAFE releases Notice on Distributing the ""Operation Rules for the Guidance on the
Implementation of the Pilot Administrative Measures for Foreign Exchange Control in
Goods Trade (for Banks and Enterprises)™ and Matters Concerning the Pilot Reform
(source: State Administration of Foreign Exchange, 24 October 2011)

2011 F£ 10 A 21 H, BxINLEEBREAH T «KXTTA (BHRZINCEER
RIESIRIENRE (R1T. lvhR)> R EIXRB XETHBEAY.

On October 21, 2011, State Administration of Foreign Exchange (SAFE) released the
Notice on Distributing the "Operation Rules for the Guidance on the Implementation of the
Pilot Administrative Measures for Foreign Exchange Control in Goods Trade (for Banks
and Enterprises)" and Matters Concerning the Pilot Reform.

ZBAIEL, B 2011 £ 1281 A2, EERINCEERIAR. WK #de. #
I (RETK). BE (F2ED) E2RUEKRE. ESTHRAEHX (UTE
MINRHEX) #HTRZINCEEIRR . HRHBXIRIT. BWIRR <EYRF5INCER
RARFES)y RESSEANDERZINCNS, PR ERIITIEDIER 55N
3z o

According to the Notice, effective December 1, 2011, the pilot program will be
implemented in Jiangsu, Shandong, Hubei, Zhejiang (excluding Ningbo city), Fujian
(excluding Xiamen city), Dalian and Qingdao (hereinafter referred to as “pilot areas™).
Banks and enterprises in those pilot areas should handle foreign exchange receipts and
payment according to the Guidance on the Implementation of the Pilot Administrative
Measures for Foreign Exchange Control in Goods Trade and the Detailed Implementing
Rules for the Guidance on the Implementation of the Pilot Administrative Measures for
Foreign Exchange Control in Goods Trade, while in non-pilot areas, the prevailing
provisions on foreign exchange receipts and payment should apply.

BiRmz A, WX RTEER R X 0 T S5RE B FR A X I E
RN O BT F L. BRI, 817 BSCERRAZRMN
RITRSERELEEBNEDEE XS,

From the date of effectiveness of the pilot program, banks in the pilot areas will
suspend the information checking and entry for prepaid goods prices of enterprises,
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deregistration of deferred receipt of payment or deferred payment, etc. The prevailing
provisions on trade loan registration management will still apply to enterprises, banks and
SAFE branches in non-pilot areas.

Top

HARPR

INVESTMENT DEVELOPMENTS

9 B ERTER G A EHFESIIER CRIE: BERTEFARELSM, 2011510 A 9
H>

Chongging's Performance in Attracting Foreign-Invested Enterprises in September
(source: Website of Chongging Municipal Government, 9 October 2011)

9 B, ERTHIGIEREEVEE. BRESTELLIEK. FREERD, FME
A INTINEE EE . FREEIIELC

In September, Chongging experienced a year-on-year increase but a month-on-month
decrease in the number and total investment of new foreign-invested enterprises, while
these enterprises' registered capital and capital subscribed by foreign parties recorded an
increase in both year-on-year and month-on-month terms.

—MEILINFRE A 58 B, FELEEK 5.45%, IRLLED 28.4%. Hp#HE
WEALY 22 B, FELEIEK 46.67%, IREORD 26.67%; #iEL ‘=&t Rz
MM 33 B, IEICETRFNE 3 Fo

Firstly, there were 58 newly registered foreign-invested enterprises, representing a
year-on-year increase of 5.45% but a month-on-month decrease of 28.4%. Among these,
there were 22 newly registered corporations, representing a year-on-year increase of 46.67%
but a month-on-month decrease of 26.67%, 33 newly registered branches set up by three
kinds of foreign-invested enterprises or ventures and 3 newly registered standing
representative offices.

“RFBICERBTEACVHRE S ML 42617.25 FFETT, BEEHEK
80.51%, ERELE > 20.96%; EMHEAFEIT 20594.25 F3EiT, RELEK 82.3%, IREL
B 40.4%; SMITIABEET 20167.55 5 £ 5T (s EM B ARy 97.93%) , [ LA K 100%,
IREEIE K 27.04%,

Secondly, the total investment of newly registered foreign-invested corporations
amounted to USD426.1725 million, representing a year-on-year increase of 80.51% but a
month-on-month decrease of 20.96%; the registered capital amounted to USD205.9425
million representing a year-on-year increase of 82.3% and a month-on-month increase of
40.4%; the capital paid by foreign parties amounted to USD201.6755 million (accounts for
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97.93% of the registered capital), representing a year-on-year increase of 100% and a
month-on-month increase of 27.04%.

ZRDEBHINERELVTEZIL 126 7 OR), HIBIEE 6B OR), FERER
2m 20634.7 F3EIT, EMEA 15084.7 F3ET, SMTIAEL 13473.5 F=TTo

Thirdly, the number of registration for alternation and capital increase made by
foreign-invested enterprises were 126 and 6 respectively, with total net additional
investment of USD206.347 million, registered capital of USD150.847 million and capital
subscribed by foreign parties of USD134.735 million.

Top

1-8 A3 BRI SBrA AR KB K 71. 5% CRIE: B%#M%5, 20114810 A 10 A
Foreign Investments Utilized by Heilongjiang Increased Sharply by 71.5% from
January to August (source: Ministry of Commerce Website, 10 October 2011)

1-8 A, BRSISEFFAIGE 21 {2%5T, 18K 71.5%, BigRF EFEH 67.1
TEIR.

From January to August, actual foreign investment in Heilongjiang amounted to
USD2.1 billion, representing a growth of 71.5%, which is 67.1% higher as compared with
the same period of last year.

FERR: —BPINEREVIFEVSTIER R FIMEREW KRS
2912k, BK1.11E, RIMNEERIVKEFREII S 1420 F73£7T, Tk 43.6%;
SRV SEFREIN SN 4.8 23T, 18K 2.4%. —@INEEREE =, F—r=lk
S| FIBKHR R BB =W SEFRFIRSMNE 13.3125%7T, 181K 60.4%, HRLITH 66.6%.
E— ZPSEPRFIAINE SR 1.6 2T 5.1 {25%T, 2HAIEK 6 55 50%.

The key characteristics include: First, actual capital contribution to Sino-foreign joint
ventures grow strongly. The actual contribution to Sino-foreign joint ventures amounted to
USD290 million, up 110%; the actual contribution to Sino-foreign cooperative enterprises
amounted to USD14.2 million, down 43.6%; and the actual contribution to wholly
foreign-owned enterprises amounted to USD480 million, up 2.4%. Second, foreign
investments are concentrated in the secondary industry, while the primary industry attracts
investment at the fastest pace. The secondary industry actually utilized foreign investment
of USD1.33 billion, up 60.4% and accounting for 66.6% of total foreign investment in
Heilongjiang. The primary and tertiary industries actually utilized foreign investment of
USD160 million and USD510 million, up 600% and 50% respectively.

Top
ARSI EHAERRER S fRERAAFX CRIE: mMEEHR, 2011 4 10 A 10
H>

Foreign-invested Financial Institutions Strive to Set up Outlets in West Coast
Economic Zone, Fujian (source: Fuzhou Evening Post, 10 October 2011)
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10 A9 BHieERE, £E2BEMTHEM L, BART (FE) ARASHA
ERBRESHAEZEELEPEEIDIT. EEBMINERITIEHR, EERIT.
EEFMRIT. RRBIT=FIERITEETXA T 21T, BEINERRITSETXFAF
WTRRZIT. s, RIRIT. ERIBITARIMRITEEERBM AR THRERL

Hang Seng Bank (China) limited has received approval from the China Banking
Regulatory Commission to set up its Xiamen Branch on top of the Fuzhou Branch,
according to a source on October 9. Among the foreign-invested banks in Fuzhou, Hang
Seng Bank, Xiamen International Bank and Chiyu Bank have set up their branches in the
downtown, while Xiamen International Bank has opened two more sub-branches. Moreover,
another two foreign banks, namely Bank of East Asia and DBS Bank, have long since
established their representative offices in Fuzhou.

BRTIMNEIRITHRRBAZFXI, IRREAFEIRBAR. 9 ATH, BEA
FREAAIEES AR SATEMNELXFRILS, BRERNRMERERKR AT HE
44 R, HRHER AR 24 R, RAA 20 K. FRUF, SMNERRATEEHR.
B B BR. AEAFF

Apart from the foreign banks entering into the West Coast Economic Zone,
foreign-invested insurers are also actively setting foot in Fujian. For example, the Fujian
branch of AEGON-CNOOC Life Insurance Co., Ltd commenced operations in Fuzhou in
late September. Currently, there are 44 property & casualty and life insurance companies
operating in Fuzhou, of which 24 are life insurance companies and 20 are property &
casualty insurance companies. In the life insurance industry, examples of foreign-invested
insurers include AVIVA-COFCO, CITIC-Prudential, King Dragon Life Insurance, Cathay
Life Insurance and Manulife-Sinochem Life, among others.

Top
PAREE T1 ZE TGRSR BABE L CRIE: FEINCN, 2011410 B 12 H)

Russia, China Sign 7.1 bn dollar trade and investment package (source:
Chinaforex.com, 12 October 2011)

BEHESSCW 2011 £ 10 A 11 BER, REMHZHT 10 ALETEE 71 2%
TT 16 MARSENIN, WINEESIIFERER. F . P [E. BFNR
WS RI\PEERXSENEIE, 2010 FHERZTUEK 43.1%, = 554.5{2%
TTo Mehh, PEBEISEIIKIFRR, PERE 2015 FHHEIB R ZEAEF] 1000 2%
7T, 2020 £ik%) 2000 {2%£7T. SFHRBENIAR 5 A LR 700 {25 7T.

China and Russia signed a package of trade and investment agreements worth USD 7.1
bn on October 10, including 16 economic and trade cooperation deals, mainly in the new
energy, mining, machinery, vehicle, electronics and agricultural sectors. Statistics released
by General Administration of Customs (GAC) revealed that China-Russia trade grew by
43.1% year-on-year in 2010 to USD 55.45 bn. Vice-premier Wang Qishan expected to
further boost annual bilateral trade to USD 100 bn by 2015 and USD 200 bn by 2020.
China-Russia trade is likely to top USD 70 bn in 2011.

Top
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EZSNCEHFAM 2011 F 6 ARPEERHEE TR CRIE: ExINCEHESR,
2011 410 A 20 H)

SAFE posts data on China's int'l investment position by end-June (source: State
Administration of Foreign Exchange, 20 October 2011)

201 F 10/ 19 H,BxINCEERRB AT T 2011 F 6 ARHPEEFRE LT R
ZIT®R, 2011 £ 6 AR, MEXIIMEREF 46152 (2%T, XohErifaft 26301
27T, XoherigsEr= 19851 {Z%T.

The State Administration of Foreign Exchange (SAFE) recently released data on
China’s international investment position by the end of June 2011. The statistical data
showed that by the end of June, China’s international financial assets, international financial
debts, and net value of international financial assets respectively reached USD 4615.2 bn,
USD 2630.1 bn, and USD 1985.1 bn.

EXIMEREE =, WINEERE 3291 {23£7T, IE55R % 2604 {2%T, Hitbiz
w7551 2%, &I F 32706 {2%£T, DA EXNIERMBEFM 7% 6% 16%F1
71%; HEXINERIARAR, SMEREEEIRE 15838 125%TT, IH#R%E 2309 (2%,
Heth#% 7% 8154 {2 7T, 23 AXIMERAGRN 60%. 9%F1 31%.

With respect to China's international financial assets, the outbound direct investment
amounted to USD 329.1 bn, securities investment reached USD 260.4 bn, other investment
amounted to USD 755.1 bn, and the reserve assets reached USD 3270.6 bn, respectively
accounting for 7%, 6%, 16% and 71% of China’s internal financial assets. With respect to
China’'s international financial debts, the foreign direct investment in China reached USD
1583.8 bn, securities investment amounted to USD 230.9 bn, and other investment reached
USD 815.4 bn, respectively accounting for 60%, 9% and 31% of the international financial
debts.

Top

BRI 1~9 ARKEE 27 EXTHERE TR 1.8% CRIE: HTHRERBMEEMN, 2011 £
10 A 25 H)

Ministry of Commerce: Investments of 27 EU Countries in China Reduced by 1.8%
from January to September (source: investjilin.com, 25 October 2011)

BEREMARNEERR, 2011 £1~9 8, IMEREFTRILEW 204 HZR,
[ ELi84< 6.24%; SEFREFASNE &8 866.79 {23£7T, EILLIEK 16.6%. HA, 9 A=
ESEFRfE AN 2R 90.45 12T, EEEIEK 7.88%.

Data published by the Ministry of Commerce have shown that from January to
September 2011, there were 20,400 newly-established foreign-investment enterprises, a
year-on-year increase of 6.24%; foreign funds that were actually used during this period
were USD86.679 billion, a year-on-year increase of 16.6%. Among this, foreign funds that
were actually used in September were USD9.045 billion, a year-on-year increase of 7.88%.

MIRFERIRIE, WHEZERMIERFRFEEK, LHEEZE 2011 FLR, BHA
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R BRI 60%. MEUMXTHER BN B E LG KE A TR, EREREEF
BolNe BHA, EEMNEKFRMRAINESE 18.77 {2%7T, BT 9.88%; RREE 27
ESEFRRAINE 2 41.84 25T, BT 1.8%.

As seen from investment origins, main Asian countries have continued to increase their
investments in China, especially since 2011, Japan’s investments in China has increased by
nearly 60%. However, Europe's investments in China have transferred from year-on-year
increase to decrease, while the decrease in investments from the United States has dropped
to some extent. Among this, foreign funds actually input by the United States were
USD1.877 billion, a year-on-year decrease of 9.88% and foreign funds actually input by 27
EU countries were USD4.184 billion, a year-on-year decrease of 1.8%.

RS EHEAZ S ALARRR, BRI ITEE R BEERRLT. BUNKERE
iR 9 AE¥ANIE. EfttiEE, SChr ERUMXR 2 E R A X & H BR 5O D
IESR, KRBT ERfEHIRKRET .

Shen Danyang, spokesman of the Ministry of Commerce, said that the overall
condition of EU enterprises' investments in China is excellent. Europe's investment increase
in China has become "positive™ from "negative" in September. He also said frankly that in
fact, Europe has decreased investments in many other countries and regions, reflecting the
fact that extensive areas have been affected by European debt crisis.

Top

ARIBER
HOT TOPICS

EEEEHRAEEEE LR E A CRIE: HESNCK, 2011410 H 9 H)
U.S. Justice Dept probing Chinese companies (source: Chinaforex.com, 9 October
2011)

HRESNCK 10 B 8 H%5| <FiRiky HE, EEREMEENEE LETHEA
ANV FEBREFEE. ZHEMR, EEIEXZS (SEC) MITHEE S REFIHAILKE
~, EEANEBH LT ERENFEARNSITERITAB T, B
ZEHRES5AE. BIZHELT, PILANRESICRER, KTRFEIRRN, PR
IERA H E A B A ] sEmE IR R ST

The U.S. Justice Department is investigating financial problems of Chinese companies
listed on U.S. stock exchanges. The Justice Department has been actively probing
accounting irregularities at Chinese companies and a number of federal prosecutors around
the US are also taking part in the investigation, said Robert Khuzami, director of
enforcement at the Securities and Exchange Commission (SEC), suggesting criminal
charges may be brought in addition to civil proceedings if those companies are involved in
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accounting frauds.
Top

5% [ 7 95 AR S 80 S A AR Sk U e e 8 AT BRI CRUR: R S5#8, 2011 4F 10 A 13
H>

U.S. to change implementing rules for anti-dumping and anti-subsidy measures
(source: Ministry of Commerce, 13 October 2011)

EHFH2011 F£108 12HBE, 10 B3 H, ZEFFHAH X TR EE
MRAEEEHTRUARE, RESFEOFUAGNASRILEIE T IRNE
e, UBRRERERZFRENER.

The U.S. Department of Commerce announced a decision on October 3 to modify the
temporary implementing rules for anti-dumping and anti-subsidy measures, requiring
importers to implement those measures by paying cash deposits instead of submitting letters
of guarantee, according to news released by the Ministry of Commerce on October 12,
2011.

EER SRR, WEEHFOFEERBIREN REHEMRMENER, MmEZ
MEHATRABER R A MEEN BN . ZRERF 2011 F£ 11 A 2 HAER.

The U.S. Department of Commerce said that after the change, importers will directly
bear results from the implementation of temporary anti-dumping and anti-subsidy measures,
thereby strengthening the enforcement of anti-dumping and anti-subsidy laws. The decision
takes effect on November 2, 2011.
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The first "culture bonded zone™ to be established in Beijing (source: General
Administration of Customs, 20 October 2011)
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According to news from General Administration of Customs (GAC) on October 19,
construction of Beijing International Cultural Trade Service Center in Beijng Tianzhu
Bonded Area will kick off soon, marking the birth of China's first "culture bonded zone"
The "culture bonded zone" is invested and will be operated by Beijing Gehua Cultural
Development Group, with a total investment of RMB 2.7 bn, covering an area of 205,300
square meters. In this bonded zone, the preferential policies enjoyed by national bonded
zones will be applied to cultural product trade and capital operation, and all-round cultural
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and trade service will be provided to Chinese and foreign enterprises. It is expected that the
bonded zone will become the largest cultural product center in Asia.

Top
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U.S. Power Island Investments Group to Invest on in Ordos Mengsu Industrial Park
(source: Information Consultation Center of MOFCOM, 25 October 2011)

HEl, ASEREARBFNEXZEREEREEEAQRAEE T R ARHREM
BRKEIE, MENE P TREEEEMNERNSBREHTEALIEK,

Ejin Horo Banner People' s Government has recently signed a photovoltaic technology
park and photo-electrical technology park project with U.S. Power Island Investments
Group, which is to be settled in Ordos Mengsu Industrial Park being under construction in
Ejin Horo Banner.

ZIMESEREM 160 1ZTART, 2=8REER, SHERNEN 3 F. HAF
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The project's total investments are USD16 billion, which will be invested and
constructed by three phases, with a duration of 3 years for each phase. Phase-1 investments
are USD6 billion, Phase 11 USD5 billion and Phase 111 USD5 billion. The project is planned
to be completed and put into operation by 2020.

Hop, e AR E a5 HCPV SR X BRI B XRERE T 50mw SRR,
SRR EERE: MR SNER-ER-FE SHE-N-TF: AX-NMNA-SERA
BUEFELE. ZMERERES. FUSFRK. W18 KRATRT .

Among this, the photovoltaic technology park includes: HCPV high-concentration
technical projects, equipped with photovoltaic power station not lower than 50mw.
Photo-electric power station includes: from upstream: epitaxial wafer-chip-midstream:
packaging-testing-downstream: assembling-applying-overall industrial chain for the
intelligent system. The project is featuring high technological content, long industrial chain,
strong driving force and broad development prospect.
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&4 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
33 Chinese cities, including Changchun, Changsha, Changzhou, Chengdu, Chongging, Fuzhou, Guangzhou,
Harbin, Haikou, Hangzhou, Hohhot, Jinan, Kunming, Nanjing, Nanning, Nantong, Qingdao, Shanghai,
Shenyang, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou,
Jilin, Zhoushan and Hefei.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Paris,
Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services. Dacheng
has 5 foreign associated firms in its oversea network and maintain long standing steady strategic partnership
with another 7 foreign law firms.

2009 F , KA FAFEXE—RRIIN T HBR&EAN, iICESKIRKRITESAT. RUHIDESAT.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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