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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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MOFCOM Improves Approval & Management Procedures For Foreign Invested
Financing & Leasing Companies (Source: mofcom.gov.cn, Jul 18, 2013)
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The Ministry of Commerce (MOFCOM) recently issued a Notice on Enhancing and
Improving the Approval & Management Procedures of the Foreign Invested Financing &
Leasing Companies. The Notice specifies the following: 1. For enterprises failing to
conduct any substantial financing and leasing business and to pass the annual inspection, or
engaging in illegal activities, local authorities are obliged to request them to rectify and
report the rectification progress to MOFCOM timely; 2. Foreign financing and leasing
companies are not allowed to undertake such businesses as attracting deposits, issuing loans
or issuing loans on behalf of any other party; without the prior consent of the relevant
authorities, no interbank or equity investment business should be conducted. 3. Foreign
financing and leasing companies are prohibited from providing direct or indirect financing
to local government financing platform companies operating government public projects.
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State Administration of Foreign Exchange Releases Guidance for Foreign Exchange
Management of Service Trade and Implementation Rules (Source: www.safe.gov.cn,
Jul 25, 2013)
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To implement the reform of foreign exchange management of service trade throughout
China, the State Administration of Foreign Exchange (SAFE) released the Circular of the
State Administration of Foreign Exchange on Printing and Distributing Laws and
Regulations for Foreign Exchange Management of Service Trade (the "Circular™) which
covers such contents as Guidance for Foreign Exchange Management of Service Trade,
Implementing Rules of the Guidance for Foreign Exchange Management of Service Trade
and a directory of repealed files.
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According to the Circular, main contents of the reform include: examination of
documents is unnecessary for the transaction in small amount; foreign exchange payment
and receipt in small amount for service trade may be processed directly in financial
institutions which, in principle, may skip the examination of trade documents for any single
transaction of foreign exchange payment and receipt for service trade with amount less than
USD50,000; domestic institutions and individuals shall keep the documents in connection
with each transaction of foreign exchange payment and receipt for service trade for five
years for future examination.
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The directory of abolished files in the Circular includes over 50 laws and regulations,
which provides the subjects concerning foreign affairs with systematic, clear and
transparent laws and regulations bases for processing foreign exchange transactions of
service trade.
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The General Administration of Quality Supervision, Inspection and Quarantine
Releases Measures for Credit Management of Entry-Exit Inspection and Quarantine
Enterprises (Source: www.aqgsig.gov.cn, Jul 26, 2013)
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The General Administration of Quality Supervision, Inspection and Quarantine
(GAQSIQ) has formulated the Measures for Credit Management of Entry-Exit Inspection
and Quarantine Enterprises (the "Measures™), which will come into effect as of January 1,
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The credit management mentioned in the Measures refers to such activities as
recording, handling, using and publication of credit information of enterprises which are
carried out by the entry-exit inspection and quarantine institutions.
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According to the Measures, the credit information of enterprises includes the enterprise
essential information, regulation-compliance information, information concerning quality
management capacity of enterprises, product quality information, inspection and quarantine
supervision information, social evaluation information of the enterprise credit and other
relevant information.
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State Council Approves Overall Scheme for Shanghai Free Trade Pilot Zone (Source:
www.xxcb.cn, Jul 3, 2013)
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On July 3, 2013, the Overall Scheme of China (Shanghai) Free Trade Pilot Zone (the
"Scheme™) was adopted at the executive meeting of the State Council in principle.
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Eventually, the Scheme will probably implement the opening policies in five fields
including finance, trade and shipping and a package of innovative measures in five aspects
including administration, taxation and legislation. Those involving the finance aspect
include the interest rate marketization, free exchange rates and the opening policies for the
finance industry.

Top

DACHENG
4 LAW
OFFICES

KRR % 55 o



R 2l - B B ) 5 AR -5 24
Dacheng China Law Newsletter-Cross-border Trade and Investment —Issue 24

&5 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.

KAARIDESEIEAL. 128, 005, B2, K. ZHRL &8, 518 74X
RARINESFT , AAZFRREHESERIVSHEERIRS . KEERK T 5 RINERINSESZMEAX
FRRIEIBINRR R , F5 9 FINERINES A 7 IKEIR RIS IR SRR R,

Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Moscow, Hong Kong and Taiwan, which is qualified to render a full range of local legal
services. Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady
strategic partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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