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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in China, as well as our practical experience therein. However, this
publication should not be treated as a substitute for a formal legal opinion in individual cases. If you have
received this publication more than once, or would like to subscribe or unsubscribe to this publication, or

follow up on any issues raised in this publication, please be in contact with the lawyer you usually deal with at
Dacheng Law Offices.
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B B ARSNR =17 BT CRIE: FEHESR, 201241 A6 H)
The Ministry of Commerce to Launch Study on Revising "Three Laws™ on Foreign
Capital (source: China Securities Journal, 6 January 2012)

BEMBKHAES 5 AELERS TESW ERF, 2012 EHEMIEENRE
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Chen Deming, director of the Ministry of Commerce said at the National Business
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Conference on January 5 that the Ministry of Commerce will focus on improving the
quality and level of foreign capital utilization in 2012 and launch study on revising "three
laws" on foreign capital (Law on Foreign-Capital Enterprises, Law on China-Foreign Joint
Ventures and Law on China-Foreign Cooperative Enterprises).

HERIIIEFLREXR, MEREHRHE, FEEFEITN SMEREFLES
HRY, MRFIITEHRBE MRS BEER, SEERRAEERRIIX ESEHMINEE
HENAE. BETTH SR CRESTBEKIERENB=LERY, RePEETAES IV
B, RS TREMMRERMNINE B B

In the aspect of improving foreign-investment industry level and optimizing regional
layout, it will implement the newly-revised Catalogue for the Guidance of Foreign
Investment Industries, research and formulate capital-attracting policies for strategic
emerging industries, and encourage the establishment of regional headquarters and
functional institutions in China. It will also revise and implement the Catalogue of
Advantaged Industries for Foreign Investment in the Central-Western Region, improve the
industry transfer capability of the central-western region, and support foreign-capital
enterprises conforming to energy-efficient and environmental-protection requirements to
transfer to the region.

Top
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MOFCOM proposes to release new measures to stabilize export (source: Shanghai
Securities Journal, 6 January 2012)

20125 1 B 5 H, B5MBKERERELERS LIEa Ry, 2011 £HE
SNRBAIBKERIR, FITEFRHE O BEURILER 3.6 H{Z%TT, BK 20%U L, &
IRZg s E, MitE 1600 {2%xZEf. BRY, BRESEIEL, 2012 FEREFINRB
RNREMMESME, MREEFHNEEREE, NENY XKEFRTSHHE. RiFLH O
BRBREAARE, THRHIG, MREHHEE. REMIRAZECK. HNELH
HAINCIZHER. IR WBEERE, MEXNF/NEWHNERIRS

On January 5, 2012, Minister of Commerce Chen Deming said at the national
conference on commerce that China's foreign trade grew rapidly in 2011, estimated annual
import and export volume would reach USD 3.6 trn, up 20% or more, trade surplus
continued to be eased and was expected to reach USD 160 bn. Meanwhile, Chen pointed
out that we would maintain stability and continuity of foreign trade policy in 2012, study
and release new promotion measures, as well as consolidate and expand international
market shares; maintain the basic stability of export tax rebate policy, improve the tax
rebate mechanism, speed up the tax rebate progress; stabilize the processing trade policy;
simplify foreign exchange offset administration for import and export; broaden the
financing channels for foreign trade enterprises and improve financial services provided for
small and medium enterprises.
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Z, 201251 H30 A

GAC Issues Announcement on Performing the Catalogue for the Guidance of Foreign
Investment Industries (Revised in 2011) (source: www.customs.gov.cn, 30 January
2012)

BREBH OMNFRAFLRESER (2011 F211)> KBERY) EEXRMITHHN
BXREABEH RS

The General Administration of Customs ("GAC") has issued announcement on the
issues concerning Customs’ performance of the Catalogue for the Guidance of Foreign
Investment Industries (Revised in 2011) (the "Catalogue™).

BRIEAE, B2012F 1 30 B, WEF «<BFR OO ZRIEEENIINEREDR
B (B#EERME), aRZSMAEONBERREUALRREEB ERZEHON
RAMRES. &, R ONFREMEATRHENHOFRER M GEOTTR
BMEREAKEMN=mBERY EmIN, R KBSk X T AR OREHE
RRBED. BREBBNE 2008 F£5 103 SR EMMBXMERIEXF, REERHO
HTIBER.

According to the Announcement, as for the foreign funded projects (including capital
increase) in the encouraging scope of the Catalogue, except the commodities listed in
Catalogue of Non-duty-free Commodities to Be Imported for Foreign-funded Projects, as
well as the Catalog of Major Non-duty-free Technical Equipment and Products, the
imported equipment for self-use within the total investment limit as well as technologies,
auxiliary devices and spare parts imported together with the aforesaid equipment as
specified in contracts, shall, from Jan. 30, 2012, be exempted from tariff duties in
accordance with Circular of the State Council on Adjusting the Tax Policy of Imported
Equipment, the Announcement of the General Administration of Customs (2008) No0.103
and other relevant provisions, and be levied for value-added tax for imports as required.
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PHBEE AR . SRELRIBEREEILR CRIR: #iest, 201241836 HD
Shanghai and Hong Kong Reached a Consensus in 9 Major Fields Including Trade
Investment and Finance (source: Xinhua News Agency, 6 January 2012)
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0 SFEMIMSIETIMAR, FBTXhSCIE. tIFRER. ErREES.

Relevant government departments of Shanghai and Hong Kong have reached a
consensus on further deepening cooperation in 9 major fields including trade investment,
finance, aviation, shipping as well as logistics and tourist convention and exhibition in the
second session of Shanghai and Hong Kong Economic and Trade Cooperation Conference
on January 5, when the Proposal of Cooperation Fields and Content in the Second Session
of Shanghai and Hong Kong Economic and Trade Cooperation Conference was introduced.
Compared to the cooperation fields and content established in 2003, it adds culture and
originality, innovative technology, health care, etc.

BRBEMEEE. XFEBEVEPLRE, RUKRBEBRHAER),;, REFAM
tWERFARERTE; KBBHACEPA (RMEFEXRTEIERRLAXR
MEHY) REHE (X) 1A, HR%ESEC E P ARFEIMUIERE. BIUSEE. I
BAEMSAIL S A MERDSEIENSET2AE REAbSBMASHEI
IS

Cooperation in the trade investment field. It will support the development of Hong
Kong enterprises in Shanghai; deepen promotion activities for economic and trade
investment; explore on jointly developing international market by enterprises in these two
places; give play to the role of Pudong as a demonstration CEPA (The Closer Economic
Partnership Arrangement) city (district); and research and implement CEPA supplement
agreement measures. Cooperation in the financial field. It will strengthen the cooperation
between these two places in financial businesses; enhance their cooperation between
financial institutions and in products; and deepen the training and exchange of financial
personnel.
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GAC posts 2011 China's foreign trade data on import and export (source: General
Administration of Customs, 11 January 2012)

BREE20125F 1 510 H&#H 2011 FHESMNRBEH OERHEEX%, 2011
F, PESNAHELE O EE 36420.6 {237, tb 2010 FEEAEK 22.5%, SMRBtH O
BERFFERLELR. Hf, B0 18986 (2%, 1K 20.3%; #O 17434.6 123
7T, K 24.9%. RHINE 1551.4 2% 5T, tb E&FFRED 263.7 {25%T, Y% 14.5%.

The General Administration of Customs (GAC) posted the 2011 China's foreign trade
data on import and export on January 10, 2012. According to customs statistics, in 2011,
import and export value of China's foreign trade totaled USD 3.64206 trn, up 22.5% over
the same period in 2010, and the total import and export value made a new historical record.
Among them, the export value was USD 1.8986 trn, up 20.3%; import value was USD
1.74346 trn, up 24.9%. Trade surplus was USD 155.14 bn, down 14.5% and representing a
net decrease of USD 26.37 bn compared with the previous year.
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WAT HEAEE, 201241 A 11 HD
Shanghai foreign capital inflows hit record high in 2011 (source: Shanghai Head Office
of the People's Bank of China, 11 January 2012)

Ei8Rg5Z£ 2011 £ 12 B 31 H.& % <2011 EEINGHREAREAR B ¥R, 2011
F FBERRSINE 201.0312ETT, BEEEK 31.3%; SCERIRYINE 126.01 2%t
B EEIBK 13.3%, WUUEREIEIA LS.

Shanghai Municipal Commission of Commerce published the White Paper on 2011
Shanghai Foreign Investment Environment on December 31, 2011. The paper says that in
the year 2011, Shanghai contractual foreign capital inflows reached USD 20.103 bn, up
31.3% year on year; actual foreign capital inflows reached USD 12.601 bn, up 13.3% year
on year, both of which hit record high.

Top
REWRBSIE BT  RSLF FEEHE CRIE: Freed:, 201241 4 19 HD

Foreign investment in China sets a new high, and the service sector overtakes the
manufacturing sector for the first time in attracting foreign investment (source:
Xinhua News Agency, 19 January 2012)

BS5ED 18 H&mEHE, 2011 FHREFIRIIINFRE LW 27712 K, BHEK
1.12%. SEFRERIMNEEOIHEFHSESR 1160.11 2%, BEIEK 9.72%, EHRR
SV SERRERASMNE 552.43 2% 7T, A=ERBEMN 47.62%, ERBEHELHEE.

According to the data released by the Ministry of Commerce on January 18, 2012,
China approved the setting up of 27712 foreign invested enterprises in 2011, representing a
year-on-year growth of 1.12%. Actual utilization of foreign investment in 2011 sets a
historical new high to reach US$ 116011 million, realizing a year-on-year growth rate of
9.72%. In 2011, actual utilization of foreign investment in the service sector reached
US$ 55243 million, accounting for 47.62% of the total nationwide, and it overtook the
manufacturing sector for the first time in terms of utilization of foreign investment.

RS, HERS. TEEEZAN. THIMRSEE. RRIBENR
FEARM#tE . 2E. kF. RRKRSFITIWSEFRF RASNIERE LEBEY 60%. B
b= b SEBRfE FASNR B LEIG K 12.07%, RFBRS5 W S A1g1E 8.47 M E 2 R

The rental service, broadcasting, film and television, special mechanical equipment
repair, wholesale and retail of food, beverage, tobacco and household items, travel and
entertainment services, among others in the service sector, recorded a year-on-year growth
of over 60% in the actual utilization of foreign investment. In contrast, actual utilization
of foreign investment in the real estate sector grew 12.07%, 8.47 percentage point lower
than the overall growth rate in the service sector.
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SAFE posts data on China's international investment position by end-September
(source: State Administration of Foreign Exchange, 31 January 2012)

20125 1 B 31 H,BxINCEER AT T 2011 F 9 ARPEEFREL TR
ZItER, 2011 £ 9 BR, HEXIIMERE ™ 46653 (23T, XhE&Rialk 27761
27T, MhemrFE= 18893 {2 TT. HEXNIMNERE=H, XNINEEIRE 345512
7T, WHRE 2573 {2%7T, HthiRE 7847 2%, &R 32779 {L%x, &
B EXSINEBB T 7% 6% 17%F0 70%; TEXTSNEBRAfRTD, INEREFERE
16256 {23= 7T, IEHIRHE 2318 2% 7T, HftiR#E 9187 {2%7T, #AANIMERITA R
1 59%. 8%#F0 33%.

On January 31, 2012, the State Administration of Foreign Exchange (SAFE) released
the data on China's international investment position by the end of September 2011. The
statistical data showed that by the end of September 2011, China's international financial
assets, international financial debts, and net value of international financial assets
respectively reached USD 4665.3 bn, USD 2776.1 bn, and USD 1889.3 bn. With respect to
China's international financial assets, the outbound direct investment amounted to USD
334.5 bn, securities investment reached USD 257.3 bn, other investment amounted to USD
784.7 bn, and the reserve assets reached USD 3277.9 bn, respectively accounting for 7%,
6%, 17% and 70% of China's internal financial assets. With respect to China's international
financial debts, the foreign direct investment in China reached USD 1625.6 bn, securities
investment amounted to USD 231.8 bn, and other investment reached USD 918.7 bn,
respectively accounting for 59%, 8% and 33% of the international financial debts.

Top
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Domestic Enterprise Obtained Approval to Borrow Overseas Long and Medium-Term
RMB Commercial Loans for the First Time (source: www.cnstock.com, 11 January
2012)

201N F 128, ERRXEXNEZHEREHTE AZBEARRLAAEAPER
T (&%) BRAF 30 ZRARTHLER, XZENRIVERFEEREINK
HIAR MR LR

In December 2011, National Development and Reform Commission (NDRC) gave an
official reply to approve China Guangdong Nuclear Power Holding Co., Ltd (CGNPC) to
borrow RMB3 billion commercial loans from Bank of China (Hong Kong) Limited. This is
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the first time that a domestic enterprise is approved to borrow overseas long and
medium-term RMB commercial loans.

Top
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President Obama rejects the Keystone oil pipeline project at the US-Canada Border
(source: Xinhua News Agency, 19 January 2012)

XESSRED 18 HEMRGR T MMERK Keystone XL EPHEBETNH . ZIMEHL
EXEMNERNAFEZR-—ITERNBEAONEELIRRE 70Z%T, MITEES
K2 2700 KB, SXEHERIL 70 HiE. ATz AR EHRGEEERS. B
R ZEMIMEZRICED AR, M5 5 B Keystone HHEEREMREM
IWE, ZEENERINBER TIMREMR. REABRARBIRRT.

On January 18, 2012, President Obama announced to reject the Keystone XL oil
pipeline project. The proposed project contemplates to build a large cross-border oil
pipeline project at the border between the US and Canada. With a total investment of
US$ 7 billion, the project expects to build a pipeline of around 2700 km in length with a
daily capacity of 700,000 barrels of oil. As the project will transport tar sand oils which
are hard to refine and susceptible to cause environmental pollution, further complicated by
the fact that the Keystone oil pipeline had two major leakages in May 2011, the extension of
the pipeline was strongly opposed by environmental protection groups, farming and herding
groups.
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&4 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
34 Chinese cities, including Changchun, Changsha, Changzhou, Chengdu, Chongging, Fuzhou, Guangzhou,
Harbin, Haikou, Hangzhou, Hohhot, Jinan, Kunming, Nanjing, Nanning, Nantong, Qingdao, Shanghai,
Shenyang, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou,
Jilin, Zhoushan, Hefei and Nanchang.

RAARIDESEIEAL. B2, Z05. B2, K. &8, 85I1RM 7 AMAIRKERITSE
ST AILUABFRHEERIVSHSEERS . KRR T 5 SRINEHRITSESFE RS
SMRRERNL , F5 9 FRINERIMSESFTEL 7 KEFR RIS IR S EK R R,

Dacheng Law Offices has incorporated local Dacheng law firms in New York, Chicago, Los Angeles,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.

2009 F , KA FAFEXE—RRIIN T HBR&EAH, iICESKIRRRIDESAT. RUHIDESAT.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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