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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Overseas Investments by Central Enterprises (Source: www.xinhuanet.com, April 12,
2012)

A8 11 H, BESRERZLT T <RRMPIIRIMNEEREEEEGITINEG, BX
Rl RN ERSGERIMEETVRE, BRRRERFIREN, NUALERZE
1o

On April 11th, the State-owned Assets Supervision and Administration Commission
("SASAC") released the Interim Administrative Measures for the Supervision of the
Overseas Investments by Central Enterprises, requiring central enterprises, in principle,
shall not engage in non-core business investment abroad; in the event that under specific
circumstances it is absolutely necessary to invest, it shall be subject to the verification and
approval of SASAC.

KIEY ZXK, PREVERINMEFZWERE, FEOERSRIERIEZETF
FAFRENIER, WEEWRFMENERREXH, MBATHRARKRE. RIRE
BEMRXXHE, MEXRIES. XgEHIARRKEH eikEXEMBEME. BRER
FEMEFWIREE LA AZE. el g RERMEVEZRNZMBER. 4
REAZBENFNIZFIRENFHE T A FZ.

The Measures require that, central enterprises intending to engage in non-core business
investment abroad shall submit the documents to SASAC, including the application for
verification and approval of non-core business investment in the form of the request for
instructions, relevant policymaking documents of non-core business investment projects,
project feasibility study report, due diligence and other relevant documents, project risk
evaluation, risk control and risk prevention report and other necessary documents.

Top

BAEEEA (PAEB. SEETIWEREBE (BITERERF) CRIE:
www. chinalaw. gov. cn, 201244 H 16 H)

Ministry of Health Released the Administrative Measures for Sino-Foreign Joint
Venture or Sino-foreign Cooperative Medical Institutions (Draft Revision for
Comments) (Source: www. chinalaw. gov. cn, April 16, 2012)

43 13 B, BAERLZS T<PINE R AEETIBEERNE (BITIERERR) Y,
IERENMBLLEBEI?N 2012 F 5 8 16 Ho

On April 13, the Ministry of Health released the Administrative Measures for
Sino-foreign Joint Venture or Sino-foreign Cooperative Medical Institutions (Draft Revision
for Comments) (the "Draft for Comments™). Comments are requested to be delivered on or
before May 16, 2012.

IEKBRBAE, PIMEE. SEETHIBNEEERAI IS ESAFER 4.
RIMPIHINER. SEETIBEEIFEATES: () BIEMIAEA; (2)
RASHAERT 1 ZTART,; £EREPEBHXKE. Do b FHKIREHIH
BR%. SEETIMEN, ESRRRESEm, BRERT 5000 Gt AR ; (2)
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AR BERAERINGE. SEETTIEHRET ORGSR E R ERET 30%:;
(M) &%. AEHIRAEE 30 FF; (R) EE. ENSHERERNE MR

The Draft for Comments specifies that the Sino-foreign joint venture or cooperative
medical institutions may be profit-seeking or non-profit-seeking nature. The established
Sino-foreign joint venture or cooperative medical institutions shall at least satisfy following
conditions: (1) the institutions must be independent legal persons; (2) the total of
investments shall not be lower than CNY100 million; for those Sino-foreign joint venture or
cooperative medical institutions established in the middle or west region of China or in the
poor, minority-dominated, boarder or remote area, the total of investments may be lowered
properly but shall not be lower than CNY50 million; (3) the equity proportion or equities of
Chinese party to the Sino-foreign joint venture or cooperative medical institutions shall not
be lower than 30%; (4) the joint venture or cooperative term shall not exceed 30 years; (5)
other conditions stipulated in applicable laws, regulations or rules.

Top

IS BB AT (MR BB R ML SURE B MR B E (FD) ORIE: BFEMEE, 2012
4527 H)
MOFCOM Issues Supplementary Provisions (V) on Administrative Measures for

Foreign Investment in Commercial Sectors (Source: www.mofcom.gov.cn, April 27,
2012)

4326 B, BEEMEAH T OMEFREFLVOHERMEHTNE (B)> (§
FHe 012 FE 45). <HE (R)> PE, XTFERMRITFZEGHET 30 R.
HERBZMMMNBNTEMENRERENE—FE. BIIRSRAE, RFHRK
RUMBEREE. EREEVSFSNRTFTAREEEN. W TFEMRIMNREE, HE
REBARITFRERHET 30 XM, NEERRERRBTARBME. RETEH
MR, BIMERENLELEFTEY 49%.

On April 26, the Ministry of Commerce (MOFCOM) released the Supplementary
Provisions (V) on Administrative Measures for Foreign Investment in Commercial Sectors
(Order of the Ministry of Commerce [2012] No. 4) on its website. The Provisions (V)
clarify that the pilot program for business operation under sole proprietorship is available to
each Hong Kong or Macau-based service provider who has opened more than 30 stores in
Mainland China to sell food products of different kinds and brands from different suppliers.
Such pilot program is confined to Guangdong province. For each investor from other
overseas regions who has opened more than 30 stores in Mainland China to sell food
products of different brands from different suppliers, the capital contribution of foreign
investors shall be no more than 49%.
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R&E: REHOM~M 2011 £8 69 2R SBFTAE CRIE: ARHB#HR, 2012 4 4
H 18 H)

Ministry of Commerce: Products Exported from China Encountered 69 Trade
Remedy Investigations in 2011 (Source: People's Daily, April 18, 2012)

kiR «<XIINRGIEY M B L OERERFD WEXME, 48 17 H, B85
27T <KEIRSGERERERE (2012)y. 2011 F, HRALFIBENRLE, EHXZ,
ZFEARPAREFIESNRE S EELREIERRIEZ. 2011 F, PELH O~ mE
BT 69 BRAGEGFAL, SREASEN 59 2%, 17 @&3kE 337 £HFE, R
BEMA 7{2%T; WH, FPEREFHEMEMES=mIMRITE. FRRERERE
ERAMRSHERLEARESER, RELHOFRERNRZEL2EE™R,

According to relevant regulations of the Foreign Trade Law of the People's Republic of
China and the Administrative Regulations of the People's Republic of China on the Import
and Export of Goods, on April 17, the Ministry of Commerce issued the Report on Trade
and Investment Environment in Different Countries (in 2012). In 2011, with the world
economic slowdown and weak recovery, various countries introduced more and more trade
management and restriction measures to protect their domestic industries. In 2011, products
exported from China encountered 69 trade remedy investigations, involving a total amount
of about USD5.9 billion; 17 US Section 337 investigations, involving a total amount of
about USD700 million. In addition, many countries formulated and implemented
environmental-protection standards, product quality safety standards and other technical
trade measures, domestic taxes and fees, etc. Products exported from China face very severe
trade barrier situation.

Top
ZIBBITBURMERL RN BB F M= CRIE: 4N, 2012494 H 20 H)

Several ministries and commissions to revise policy framework to support foreign
capital investment in emerging industries (Source: Xinhuanet.com, April 20, 2012)

FEM 4 B 20 HES|EFSEWREE, BEATSEMEGRRPEHI™L, A
NEREIZZZIMMEZEEMTLES RAREMAFENEEETETIERSIM
W, AEEARZSHEKBMEFT AN LBIZETENTIEER. ZOHERIR, ZEP
ZHEMBRERE QRN ERE, B . FHXERER KD NRT, RHHED
B E ARERERIMEL P L, FHFEENRF AL FESEKBEERX
Pl GESPE AR RARARE XK.

Multinational corporations are stepping up the pace of layout for China's emerging
industries, since the National Development and Reform Commission and other ministries
are busy developing a series of rules on industry guidance, cooperation in technology and
intellectual property to provide a comprehensive institutional framework for the
multinational corporations to participate in the development of China's emerging industries
of strategic importance. Minister of the Ministry of Science and Technology (MOST) Wan
Gang said the MOST will continue to encourage multinational corporations to set up R&D
centers in China and support them to use the R&D platforms to make technological
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breakthroughs in the emerging industries of strategic importance with Chinese companies.
Top

S{EAE
GLOBAL PARTNER

FERIE A IKERIMESRT
Philippe & Partner Law Firm

FEFESRBRINES A —RENELLFNN S REEMNERIMES. BAT,
ZIEHREER. FRE. PHTR. J/H. REREREBENFINAE.

Philippe & Partner is a Belgian-Luxembourg law firm with offices in Brussels,
Luxembourg, Charlerol, Liege, Antwerp, and Paris.

EFESRBRINES B E, ZMNIE IR PRESARNERS, 81 2F
Wa/FEHASEA. HEE5ER. MAFNEHEXR S BitF52RIE. RiTES
AUE. BERE (REESREEHZES) . FIAEMESE. FEFESKERIMESA
Zorik 2009 50 2011 FHFNFREENFRIMESFT, 2008 50 2010 FELFIRY
FERERITESMBIMESH, 2011 FLEANFEREIRIASMHRBINESHL
2012 FHANFRERERE. ERSHERIMES.

Philippe & Partner offers high quality services in a large scope of legal areas:
Corporate Merger & Acquisitions and Restructuring, Insolvency and Liquidation,
Intellectual Property and Trade Practices, Real Estate and Construction, Banking and
Financial Law, European Law (Competition Law, anti-dumping, etc.), Dispute Resolution
and Arbitration and so on. Philippe & Partner had been awarded: Best Law Firm of Belgium
Legal Awards 2009 & 2011, Best Law Firm for Banking & Finance of Belgium Legal
Awards 2008 & 2010, Best Law Firm for Litigation & Arbitration of Belgium Legal Awards
2011, Best Law Firm for Environment, and Energy & Regulatory of Belgium Legal Awards
2012.
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Modular Genetics, Inc. 2—RLZENA], Z2EHHEHRENFZNZAKIRITE
RATRIE L ESNEN ‘RE" FHUCEYENETENIEMEY. BAl, &2
AEAEISH —REBEE K,

Modular Genetics, Inc. is a chemistry company utilizing technology in synthetic
biology to design and develop proprietary engineered microorganisms which convert
agricultural residue into high value “green” specialty chemicals. The company is looking
for a joint venture partner.

Project Purify 2—RFA % FhEMEbEEHMENABEFZENREEYR M
HFEMMN AR BRI, XRAFEETHLHE.

Project Purify pertains to a company that develops, manufactures and sells innovative
cell culture equipment and consumables which enhance bioreactor productivity. The
company is available for sale.

Project Pinpoint 2 —RALZMHER TFARAMEACEST AN T BINEIRS
(RFID) BREFRAM AT .. BRI, XRAARERNETETT,
Project Pinpoint pertains to a company which develops and sells radio frequency
identification (RFID) tracking systems for surgical and other medical applications. The
company is seeking to raise $6 million.

Walker Digital BRI SEFE=FHAB XL, ART BESXSEEH M IER
WHEREAR “BRE" (baccarat) X EMFIEFHE

Walker Digital is seeking to raise $35 million to expand its manufacture and sale of
high technology baccarat table for the fast-growing Asian gaming industry.

BERERSREEE—RUTHZEEAMNKEENLERBE. RIFBBEZLA
ke, 2011 FIZRBEENELBRABTAN=F—ALET, FEVKRALERAKR
9.2%. HAl, ZBEEETH EEE.

Florida Trophy Hotel is a Five Diamond Award winning trophy hotel on Florida’ s
East Coast. The broker reports for 2011 estimated Gross operating Revenue of
approximately U.S. $31 million and Net Operating Income as a percentage of Revenue of
approximately 9.2%. The Hotel is available for sale.

Top
3 KA Sino-Singapore Tianjin Eco-city

RFREESHEFE. FINEAEBUFERMESERE, L FRESFXIER,
BEAEIR 150 A8, FEREFEAOEKX 45 08, BEESHIXIZORX 15 08, BEXRERS
EFRi5 40 A8, BEXRFE 20 N8, BRASHEMAREMMNALBIR, £
Pl RRAEENESE. EAMIFR, RODLREXAEGER. BREIMR. 8RS
EHilmmreEl AT

Sino-Singapore Tianjin Eco-city is a strategic cooperation project between China and
Singapore. Located in the northern part of Tianjin Binhai New Area, Tianjin Eco-city is 45

DACHENG
7 LAW
OFFICES

KRR % 55 o




R 2l R -9 B BE ) 5 4R -5 10
Dacheng China Law Newsletter-Cross-border Trade and Investment —Issue 10

km away from Tianjin downtown, 15kms from TBNA core area, 40km from the airport and
20km from the seaport. According to the development positioning and the planning
objectives of the Tianjin Eco-city, priorities will be given to develop cultural creation,
eco-technology, and financial services among other high-end industries.

EARFRESENEMMEIE, £SHEFEANMRNGABRTE, 8!

As a flagship project between China and Singapore, the Eco-city enjoys unparalleled
preferential policies, including:

—v AFABRHNBVERBEE (F58RMBSRH) AXFHESHNARE, KET
BFRAAFESHE ‘O NEBEEKR, ESHAFERNFRERK, KETABEMH
o

1. Tax Incentives. The Eco-city has received substantial support from the two
countries and the Tianjin Municipal Government (TMG). It is agreed by TMG and the
Eco-city that all the local tax will be retained in the Eco-city, and will not be shared with the
TMG.

. BREMEL £SHETEE-—EZEXREEMELNHARE. ‘BRELCH”
AR E LW RA KR FRAF R TRINCE ﬁé%i&kﬁﬁﬁﬁﬁ
BARTKPHEITRE, HRESLFEINBRNBIIIMNITIN

2. Voluntary Settlement on Foreign Exchange. Eco-city is the only and pilot area in
China that enjoys Voluntary Settlement on Foreign Exchange. Voluntary Settlement on
Foreign Exchange allows foreign investors to settle the foreign exchange under capital item
and keep the RMB in their own renminbi accounts.

=, —HRANEHRES BESHESFRELAETERBESHITNFEHAN
R, EETMTANZ (MBEZE). BFZ WOELH). IH/ (B i
AREER (BUSEAREE) FRANNEILIE. XNF L{ZETUA TSR ETRIZE
mME, £ESEABTHEA. BN, BFFE. hHEEfANTESH, tWAIAESE
SHAREZZ 2 EREN—uh RS

3. One-stop Approval Services. ECAC has been given the same level authority by the
Central Government as the Tianjin Municipal Government in approving investment projects.
Commercial Bureau has completed its linkage to the following systems of Development and
Reform Commission (project approval), the Commerce Commission (the certificate of
approval), Trade and Industry Bureau (business license) and Technical Supervision (legal
code). ECAC has been given the authority to approve foreign invested projects below $100
million under encouraged category. Meanwhile, National Tax and Local Tax Departments
have their presence in Eco-city, so enterprises can enjoy convenient and one-stop service
here.

Top
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PRACTICAL EXPERIENCE

RARZ EPLEE )L 2E5 “BFml” WETEKEE
As Between Shareholders
— Beware A Partner Who Harbors Evil Intentions

E&: PR
By: Dennis Deng
yongquan.deng@dachenglaw.com

RMFAWNEMEEE S, RRRZ, EEPARAZHEEH ORI ER AR ESG.
RBESE, MRFOE—E, RMSLI, M—His, NEMERZEEHLT, RT-Y
RESEERRIME. AXHATBILDELN SRR OCHNITER.

Equity merger and acquisition transactions are characterized by a high failure rate on
account of a variety of reasons, including fraudulence on the part of the current shareholder who
harbors evil intentions. Reflecting back on the pains, you will find that the counterparty had
harbored the evil intentions from the very outset, and it was only that you were not aware of it.
This paper intends to outline the signs of several commonplace cases of harbored evil intentions.

1. BiRQAFARZEERFTATZHEFETIARBIEE.
The person with actual control over the target company is not the legal representative
of the target company.

EERRAZ— M RAIREZNIAM, FBUENE, EEE L AINEREEEEN
SN, MRATBEIMEE, FERTABNEABSERDBMRIERTT(E. EF
BRAT, —PRBNEFETABSEBEEATANEERETA, UMBEANEE. RZ,
MRELFEFHARNSEBEETERLANEERRA, BOKRBHIEREFHABEAHT
APEERFZA, XEEEHMESEMNIER, BARBEARE, LHFEFIARKRIENRBIR
nE), BEEREERATSEREXK. BRAEMNIEQAME, BRARAINESRGFT
XNFEFFEF AR REE, LFEFATTBEREBRAR, mARELHEEAE]
TE, B, fEECSTEEEERRA. ITFREAKRG, RE—DEFEFIACESIER
HER AT, NKZKXBETRBE.

Legal representative is the most important position in a company with prominent authority
and the power over the business operations of the company. Accordingly, if the company were to
run into any problem, the legal representative shall assume legal liabilities commensurate with
such authority. Ordinarily, the person with actual control over a company would personally
serve as the legal representative of the company, to prevent power from falling into the hands of
others. On the other hand, if a person with actual control over a company is not the legal
representative, and he/she instead comfortably allows an unrelated person to serve as the legal
representative without other reasonable justification, it is likely that the person with actual
control treat the target company lightly, even treating it merely as a vehicle for mitigating risks
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and earning profit, and the life or death of the target company does not matter much to the
person with actual control who may abandon the target company at any time without much
concern regarding legal liabilities as he/she is not the legal representative. Needless to say, an
investor investing in such a company where the person with actual control is poised to exit at
any time is exposed to substantial risks.

2. BRRRAABLSBEHEINXBEAT, MXEXKARERERFANENEFZTAE
BRIV SRR ETF.
The target company has an affiliated company which works in closely related
businesses, and the affiliated company is under the absolute control of the current
shareholder and delivers good performance with seemingly no efforts.

AR ATA VS EIEEN LB ATREREER AT TS EXELFEATLE
KRG, MXLEXKATZERERRNENEH 2T IERFNEIEZRNERME
TEfRAA L, BXEXBKARNLGANXIFELY, XNEWRE, ERFKRATESERY
KB 5, FEIRRBINAAEBAXLERK AT AXMERAT, BirAa AR EH
EREANIART, XEXBEARAZMERFNFRIFEFOo NFREAKG, RE
—NILARRXA, RAstiERZH3IAMIERK.

Where a target company has an affiliated company that works in closely related businesses,
connected transactions are likely to occur between the target company and the affiliated
company, and furthermore, the affiliated company is under the absolute control of the current
shareholder. Although the current shareholder focuses its attention primarily on the target
company, the affiliated company performs well, which implies that the current shareholder is
transferring the profit of the target company to the affiliated company via connected transactions.
In this case, the target company may just be a vehicle for the current shareholder, and it is the
affiliated company that represents the center of the current shareholder’s interests. An investor
investing in such a vehicle likely turn out to be making wedding dresses for others.

3. BIiRAAEMEASESHRMMEN LS REEREBAEIR, TRITERXBLD, &
EACEE SN
The amount of the registered capital of the target company does not match the type or
scale of its business, while the target company has few bank loans, and low capital
turnover.

P REMZERSIBRFBE=1. F—, RAANHIMELE; £, SNHE
;o B=, BlA. MR—IPLFREMBEALASRE, TEUZERLERE, MAEE
FIERIELLAN . SMMEREZARDRIE, —PERITER, Z—PEEd g
B (BIBERE) . MRENRAANREBERRE, BAMTAEFEEBNE LI
ARMEREEHRO. KhrL, IMREAESRRE, ERE[ERFS, BAATREFELEY
BEEBRNEWRARMERESRO. B2, MR—PREREMEEERBR, ELK
ATBL, ERERZMNBITER, MXPRRAXELEREZE, BAEREEXBKQAFMN
BRI ERESRAT « MRBFABZBXMERN, BIEH, NTIERKRS, B
RAAREAZRERKINIARF, IEXKLATFZAERANFRIAKH . BHFER
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A S HXBKARAIZ A A R FEREENKIKRZ F .

A company gets its working capital mainly from three sources. The first source is the
registered capital subscribed by the shareholders; the second source is external borrowings, and
the third source is operating revenue. If a company has a low capital base which is inadequate to
support its normal operations, it could only rely on external borrowings or operating revenue.
There are two main sources for external borrowing, namely bank loans and inter-company
borrowings (i.e. illegal borrowing). If the company has a low capital turnover, it is impossible to
generate enough operating revenue to make up for the funding shortfall. In fact, if the amount of
registered capital is small, even with a high capital turnover, it is impossible to generate enough
operating revenue, in absolute terms, to make up for the funding shortfall. It is all too obvious
that if a going concern does not have a large amount of registered capital, operating revenue and
bank loans, it could only rely on borrowings from affiliated companies to make up for its
funding shortfall. If the target company is such a company, it shows that the target company is
only a vehicle for the current shareholder, and it is the affiliated company that is the center of the
current shareholder’ interests, and there might be abnormal connected transactions between the
target company and the said affiliated company.

4. XBAEFHAXRBIATLAEBFRLA.

Key assets or key employees are not owned by the target company.

MREBFABEERKRBNER. BULWE. BF. | B EERE. FHXLXE
MRFHNAMERBAEBIRQARAET, MERTEXKARMA, XEARREZWAI5iHE
BHRBEFRAREA; &, RN TERRARAZEEXEZNXEAL, TER2EEAR
REFRAAR, BBZ5 BRATNXEARZIIFHEE, REBIRER BHFRAR. BA,
REANMEFREE, BERARAARAZRIERANIAE AR, IERKRA FTREMERNIGEM
Fo

If the key assets, such as patents, trade secrets, trademarks, buildings, major equipment,
and vehicle, that the target company relies on in its business operations are not owned by the
target company, and instead are owned by an affiliated company who only leases or licenses
them for use by the target company, or if key employees, whether managerial or technical,
pivotal to the operation of the target company are employed by an affiliated company and then
seconded to the target company, it warrants suspicion the target company may be merely a
vehicle for the current shareholder who might abandon it at any time.

5. BREHFERBEIVERFZARIRER.

The investment plan reflects a strong desire by the current shareholder to cash out.

— R, WRIERFSIANRBEAREZRZLRIEKRBFAE, BACHA=HIS
BEXBRARMNESN, BARREDERFRQTHIRA. Bit, TERKREHRT KA
SENBREREAFELL TSR, BERKAEEBFQAARNEGREFILAIRE A
FHit, MRAERF L ERELZRERBIRAE, —HEXENEREREAFEIL—E
DEEHEI MR, BARESREAEST .
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Generally, if the current shareholder intends to build up the target company by attracting
new investors, it would not reduce its own control over the target company, nor will it reduce its
investment in the target company. Hence, in such a case, the current shareholder is unlikely to
voluntarily offer to transfer a part of its equity to the investor, let alone let go of its control to the
investor. In such a light, if the current shareholder claims to want to build up the target company
while voluntarily offers to transfer part or even a substantial part of its equity to the investor, let
the investor beware.

6. IERARRFEFX BIrATMEFIN, XS LMERS R
The current shareholder maintains its control over the target company while imposing
many restrictions on dividend distribution.

RABBEFRERZZTH, AFITANHTRXEBM, —HMENL, —MEMERF
AEHREI . WRIERKRFRIEXN BIRARNEFIN, XN AMERZRE, BAE
REIMERARTREESEFHECXY BRATNEHN, BYXEKZS, FfE. RESEFE
MBEFRRAIFENR.

Shareholders are all alike in their desire to realize returns on its investment, and there are
two ways to realize returns: one is by dividend distribution; the other is by cashing out the target
company. If the current shareholder maintains its control over the target company while
imposing many restrictions over dividend distribution, it may imply that the current shareholder
wishes to leverage its control over the target company to cash out by connected transactions,
borrowings, reimbursements or other means.

7. BRRARSEIMERAKR. EFRFAGLESEREDRYE, EREFHITIFIRAAR
JALE %597
The target company or its current shareholder or the person with actual control was
sued in many proceedings, and they even refuse enforcement of judgments/arbitral
awards.

B AR S HIUER AR LR H AT IRIE RN AR ER AR AR SR
FHAR, REAENEAVERBLEXB—TZAI TR —TXHFMIFIRERL, BEER
BAXFFRIAN, RAEEEkRkEEANFAD.

The litigation history of the target company or its current shareholder or the person with
actual control is ample evidence of its good faith standing and its approach to cooperation. It is
truly necessary to know about the litigation history of the counterparty before taking the key
step, to see how the counterparty treats others which will reflect how the counterparty will treat
yourself in the future.

BIEY, NMAREFE, SIARFA, REXNKEZHETF 2w ONEERE; wo
ALEE, BRITERN, RERBANZIRSES, KR 2FEBECHREZKRET -
As the saying goes, we are not afraid of bad things, but we are afraid of bad people.
Investment risks more often than not originated from evil-willed partners. Evil intentions can be
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concealed, but the signs of it could not be concealed. So long as an investor remains highly alert
all the time, there will not be any later regret that it has erred by negligence.

Top
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&4 Please consider the environment before printing this paper

KAARINESEEY 7 BE2E. BhHAEEMXMEHIAREEEERRS M, KRR
HRTEALSR , AFERERIKE. Kb, BN, BEB. EJRR. BN, T, BRIE. 80 ful. ¥
MiERs. JfEa. BEA. . mT. M. 5. B8 . #®Il. KR, XE. HiX. S84,
Ftp. B, AR, w7 R BN SR Al SE. ma. BN 35 MEmIRE DT,

Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
35 Chinese cities, including Changchun, Changsha, Changzhou, Chengdu, Chongging, Fuzhou, Guangzhou,
Harbin, Haikou, Hangzhou, Hohhot, Jinan, Kunming, Nanjing, Nanning, Nantong, Qingdao, Shanghai,
Shenyang, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou,
Jilin, Zhoushan, Hefei, Nanchang and Suzhou.

RAARIDESEIEAL. B2, Z05. B2, K. &8, 85I1RM 7 AMAIRKERITSE
ST AILUABFRHEERIVSHSEERS . KRR T 5 SRINEHRITSESFE RS
SMRRERNL , F5 9 FRINERIMSESFTEL 7 KEFR RIS IR S EK R R,

Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.

2009 F , KA FAFEXE—RRIIN T HBR&EAH, iICESKIRRRIDESAT. RUHIDESAT.
KEAE., SRS T MRS EWFIATRIESI TV IR HZ World Service Group ( tHRIRS
£H ), 5 100 SMERVEITESER. 8 HEREITE R 7 KERENEE R E S EIEFE
8  BANEKMUERIRSMEZS WSG £EKMELI 7t | EANEFRSARE ZhEEE
B, EEMHREERS RS, SERNFES

In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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