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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Six Authorities Including MOFCOM Release the Opinions on Regulating and
Promoting the Development of Border Economic Cooperation Zones (Source:
www.xinhuanet.com, December 7, 2012)
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During December 4-5, 2012, the Ministry of Commerce ("MOFCOM") held the
national border economic cooperation zone working meeting in Kunming. In the meeting,
the Opinions on Regulating and Promoting the Development of Border Economic
Cooperation Zones (the "Opinions") jointly formulated by the MOFCOM, the Ministry of
Finance, the Ministry of Land and Resources, the Ministry of Housing and Urban-Rural
Development, the State Administration of Customs and the State Administration of Taxation
were released.
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The Opinions mainly cover following contents: increasing the support of subsidies on
interests in the loans for construction of infrastructure of border economic cooperation
zones satisfying relevant conditions; collecting enterprise income tax on the encouraged
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industrial enterprises established in the border economic cooperation zones in the west
regions at the reduced rate of 15 percent by the end of 2020; empowering the border
economic cooperation zones the authority of examination, approval and administration on
the industries such as foreign-invested road transportation (passenger transportation),
international freight forwarder, and wholesale.
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In addition, the Opinions also specify the encouraging policies and supporting
measures with respect to the land administration, special supervision over customs, labor
cooperation and engineering contracting, as well as personnel exchange facilitation.
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MOFCOM and MOH Jointly Promulgate the Circular on Issues Concerning
Establishment of Medical Institutions in the Mainland by Hong Kong and Macao
Service Providers (Source: www.moh.gov.cn, December 11, 2012)
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Recently, the Ministry of Commerce ("MOFCOM") and the Ministry of Health
("MOH™) jointly promulgated the Circular on Issues Concerning Establishment of Medical
Institutions in the Mainland by Hong Kong and Macao Service Providers (the "Circular”),
which shall come into effect on January 1, 2013. According to the Circular, Hong Kong and
Macao service providers are permitted to establish medical institutions in the Mainland in
the form of sole proprietorship or of equity or cooperative joint venture with the medical
institutions, companies, enterprises or other economical organizations in the Mainland.
Hong Kong and Macao service providers shall establish equity or cooperative joint venture
medical institutions or the solely-invested medical institutions other than solely-invested
hospital and solely-invested sanatorium in according with the standards and requirements of
medical institutions established by entities or individuals in the Mainland.
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Jiangsu Takes the Lead to Promulgate the Regulations on the Protection and

Promotion of Investment by Compatriots from Taiwan (Source: www.mofcom.gov.cn,
December 31, 2012)
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The Regulations of Jiangsu on the Protection and Promotion of Investment by
Compatriots from Taiwan (the "Regulations™) will take effect on December 31. The
Regulations are the first local regulations on investment by compatriots from Taiwan in
China’s Mainland after the signing of the Cross-Strait Agreement on Investment Protection
and Promotion.
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The Regulations state that enterprises invested, or businesses individually-owned, by
compatriots from Taiwan are entitled to enjoy all the investment and investment-related
supporting policies and services of Jiangsu province. The Regulations have the provisions
which facilitate the daily life of compatriots from Taiwan. In terms of investment
confiscation, the Regulations clarify that investment by compatriots from Taiwan shall not
be nationalized, unless in the special circumstance to meet the needs of public interest.
Complete procedures have also been prescribed. The drafted compensation plan shall be
sent to investors from Taiwan to seek their comments, and a confiscation compensation
agreement shall be signed before actual confiscation.
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NEA: Encourage Foreign Investment in Prospecting and Exploitation of Shale Gas
(Source: Shanghai Securities News, December 4, 2012)
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On December 3, according to Liu Qi, the Vice President of the National Energy
Administration ("NEA"), at the first session of the international energy investment
cooperation forum, renewable and new energies in China have been developed rapidly in
recent years, and thus the wind power grid integration and installation is expected to reach
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65 million kw with the generation capacity exceeding 100 billion kw/h in this year, and the
installation capacity will reach 7 million kw in this year resulting from the strong growth in
generation capacity of solar energy.
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At present, China has formed perfect law systems for foreign investment, and
promulgated a series of policies and catalogues of industry guidance for encouraging
foreign investments. In the energy field, China encourages the foreign merchants, in a
cooperation manner, to prospect and exploit the oil or natural gas, prospect and exploit
unconventional oil and gas such as shale gas, and encourages investment in the construction
of new energy power stations, hydroelectric stations and the thermal power stations with
clean combustion techniques.
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Dacheng Law Offices (DCL) and JF ZHANG ASSOCIATES (JFZ) commented on the
recent updates of Investment Canada Act in relation to SOE guideline and foreign
investments in Canada
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Dennis Deng, Sr. Partner and director of international practice from DCL, commented
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on the approval of CNOOC’s take-over bid of Nexen, “The further clarifications in
definition of SOE (State-owned Enterprises) and the asset classes of which take-over bid by
SOEs will be restricted indicate a major policy shifting to limit SOEs to take majority stakes
of Canadian oil and gas assets. The policy change opens up opportunities to many of our
non-state-controlled companies from China and other Asian countries to be part of the
M&A booming in western Canada driven by the unprecedented economic growth in Asia.
As one of the biggest legal services providers in Asia with a national network across China
and around the world, DCL continues to support our clients in both private and public
sectors to capitalize the opportunities created by China’s economic growth and urbanization.
We are determined to continue to develop our expertise and expand our services to the
changing Canadian market where energy and natural resources producers are actively
seeking alternative emerging market beyond the United States. Meanwhile it is our belief
that non-state-controlled enterprises, including these with minority ownerships by state, will
play a much bigger role in China’s outbound investments in the near future.”

‘CHEAORZMEIEWV LR, FEEFET 30 ZFEFEMMIFLIZK L
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“China’s economy has come to a different growth stage after more than 30 years
phenomenon perpetuated by exporting and manufacturing while the world economic
structure has profoundly changed by the 08 financial crises. It takes different mindset and
strategy from 10 or even 5 years ago for both Chinese firms and foreign investors to operate
in and outside China.”, J. Peter Zhang, DCL Strategic Advisor and managing director of
JFZ commented in his recent interview with WSJ in Beijing. “The fundamental constrains
for China to develop are natural resources and energies, which are abundant in Canada. On
the other hand, it is an imperative for Canadian producers to diversify their end-market
beyond the United States to Asia. You simply can’t ignore the second largest economy in the
world. The reiterated commitments by Canadian government to increase review threshold
by WTO investors are definitely welcomed by non-SOEs firms from China. Although
integration and co-management will remain challenging due to lack of effective
communication and coordination, we predict the numbers of M&A transactions will
increase, but average transaction size will be much smaller as the private sectors are more
cautious and willing to take non-controlling position.”
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DCL and JFZ are optimistic to the complementary Sino-Canadian economic tie and
committed to supporting their clients to strengthen the relationship.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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