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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border dispute resolution in connection with China, as well as our practical experience therein. However,
this publication should not be treated as a substitute for a formal legal opinion in individual cases. If you have
received this publication more than once, or would like to subscribe or unsubscribe to this publication, or
follow up on any issues raised in this publication, please be in contact with the lawyer you usually deal with at
Dacheng Law Offices.
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The PRC Implementation Rules for Certification of Organic Products come into full
force on July 1, 2012 (Source: Xinhua News Agency, July 1, 2012)
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The PRC Implementation Rules for Certification of Organic Products came into full
force on July 1, 2012 after the completion of a four-month transition period. Consumers
should pay attention to the certification symbols and numbers when buying organic
products, and consumers can verify authenticity of the products on-line by logging the
certification number into the Organic Product Certification Signage Filing and
Administration System. According to relevant administrative regulations, all organic
products shipped from factories for sale after July 1, 2012 will be uniformly stamped with
the national organic product certification symbols (including certification symbols for
products under conversion to organics), and the unique identifying numbers (organic code)
as well as the name of the certification agency (logo). By June 27, 2012, the organic product
certification agencies have uploaded an aggregate of 140 million pieces of organic product
certification symbols.
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Beijing Issues New Circular to Prevent Tax Evasion Through Second Online Contract
Signing for House Purchase (Source: www.bjnews.com.cn, July 23, 2012)
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On July 21, the Beijing Municipal Commission of Housing and Urban-Rural
Development, the Beijing Local Taxation Bureau and the Beijing Banking Regulatory
Bureau jointly released the Circular on Further Strengthening the Management of Housing
Sale & Purchase Contracts. It will take effect as of August 1. The new Circular is issued to
prevent tax evasion through the second online contract signing during bank loan application
and tax payment.
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As set forth in the Circular, after a buyer and a seller revoke the online contract signing
information of second hand house, if the same buyer signs the sale & purchase contract of
the same house for the second time, the housing and urban-rural development authorities
will record the change in price on the Information Form of Stock Housing Trade Contracts
(Tax Payment).The tax payer shall go through the tax payment procedure with local tax
authorities with the said information form and the relevant documents. The local tax
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authorities will conduct real estate assessment or employ other methods to strengthen the
administration and collection of tax payment for housing trades. That is to say, if someone
evades tax through "second online contract signing™, tax authorities may check the trading
price of the first online signing, and may not collect tax according to the lower price as
declared through the second online signing.
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Regulations of Shenzhen Special Economic Zone on Standard Contract Clauses to
Take Effect on August 1 (Source: www.nfdaily.cn, July 31, 2012)
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The Regulations of Shenzhen Special Economic Zone on Standard Contract Clauses
("Regulations™) will take effect as of August 1. According to the provisions of the
Regulations, contracts to supply water, electricity, gas, telecommunication service, postal
service, cable TV service, property management service and travel service, which are
closely connected to the interests of consumers in daily life and are available in different
formats and have many problems shall be filed by the suppliers with the competent
authorities within 5 working days beginning from the date of using the contract format, and
publicize the contract context on their official websites to seek public comments. The
publicizing period shall not be less than 15 working days, or otherwise they may be ordered
to rectify within a time frame. Those failing to rectify are subject to CNY50, 000 fines.
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SPC Promulgates the Several Provisions on the Jurisdiction of Railway Transport
Courts (Source: www.court.gov.cn, July 31, 2012)
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On July 17, the Supreme People's Court ("SPC™) promulgated the Provisions of the
Supreme People's Court on the Jurisdiction of the Railway Transport Courts (the
"Provisions"), effective as of August 1, 2012. According to the Provisions, after the system
reform, railway transport courts have their jurisdiction extended to cover the relevant
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privately prosecuted criminal cases in addition to different kinds of publicly prosecuted
criminal cases. Other than various civil cases involving railway transport, safety and
property, it may also accept other civil cases and execution of civil cases directed by the
higher people’s court at the locality of the railway transport courts.
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SPC Promulgates the Official Reply of Supreme People's Court on Whether to Accept
the Lawsuits Lodged by Tax Authorities to Determine Their Creditor's Rights to the
Late Fees of Tax Arrears Incurred by Bankrupt (Source: Supreme People’s Court,
July 12, 2012)
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The Supreme People's Court (the "SPC") has promulgated the Official Reply of
Supreme People's Court on Whether to Accept the Lawsuits Lodged by the Tax Authorities
to Determine Their Creditor’s Rights to the Late Fees of Tax Arrears Incurred by Bankrupt
Enterprises (the "Reply"), which took effect on July 12, 2012.
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According to the Reply, the people’s courts shall accept the lawsuits lodged by tax
authorities to determine their creditor’s rights to the late fees of tax arrears incurred to
bankrupt enterprises. According to the relevant provisions of the Enterprise Bankruptcy
Law and the Law on the Administration of Tax Collection, the late fees incurred by the tax
arrears prior to the acceptance of bankruptcy application shall be regarded as general
creditor’s rights in bankruptcy. The people’s courts should apply Article 61 of the
Provisions of the Supreme People's Court on Issues Concerning the Hearing of Enterprise
Bankruptcy Cases when they are determining the issue of the late fees incurred by the tax
arrears after the acceptance of bankruptcy application.
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The Supreme People’s Court will prepare a judicial interpretation regarding private
lending (Source: China Court Net, June 20, 2012)
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The Supreme People’s Court recently held a workshop in Weihai City, Shandong
Province regarding a judicial interpretation for private lending, which was attended by some
of the courts in the nation. The workshop focused on a study of the draft judicial
interpretation for public comments prepared by the Drafting Group under the Supreme
People’s Court which is tasked to draft the judicial interpretation regarding private lending.
According to statistics, the number of private lending cases accepted by the court system in
the nation has topped 600,000 cases in 2011, involving claims of more than RMB 110
billion. It represents a year-on-year increase of 38.27%. In the first half of 2012, the number
of private lending cases accepted by the court system in the nation reached 376,000 cases, a
year-on-year increase of 24.78%.
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Du Wanhua, the court president of the First Court of the Civil Bench under the
Supreme People’s Court, stated at the meeting that in adjudicating private lending disputes,
the courts must abide by several principles at the present: making every endeavors to
maintain the prominent role of national finance in macro-control; making every endeavors
to support national reforms in investment and financing systems, support the development
of mini-enterprise and SMEs; adjudicating private lending dispute cases strictly in
accordance with laws; and safeguarding socialist morality and promoting sound
development of socialist economy.
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Domain name dispute resolution procedures adjusted (Source: China International
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Economic and Trade Arbitration Commission, July 17, 2012)
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Recently, the Asian Domain Name Dispute Resolution Centre and the Online Dispute
Resolution Center of China International Economic and Trade Arbitration Commission
amended their respective supplementary rules to domain name dispute resolution methods
and adjusted the relevant domain name dispute resolution procedures. With respect to the
top level domain name dispute resolution of .com, .org, and .net, the relevant rules of setting
up expert panel were adjusted, and new case charge rate was adopted. The amended
supplementary rules will take effective from July 26, 2012. With respect to national top
level domain name dispute resolution procedures of .cn, . &, /A ], .M %%, the submission
of complaint or defense in written form was cancelled and the domain name dispute
resolution procedure were conducted mainly in electrical form. The amended
supplementary rules have taken effect on June 28, 2012.
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Guangzhou Pharmaceutical Group and JDB Fight for the Packing Right of Red Cans
(Source: www.cs.com.cn, July 10, 2012)
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After JDB applied to revoke the arbitration award, the dispute of the "Wong Lo Kat"
trademark is still undecided. The packing right of red cans becomes another hot dispute
between Guangzhou Pharmaceutical Group and JDB. Recently, Guangzhou Pharmaceutical
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Group announced that the red-canned Wong Lo Kat is the distinguished packing of Wong
Lo Kat, and the JDB herbal tea had infringed the packing right of Wong Lo Kat, the famous
brand. Guangzhou Pharmaceutical Group has lodged a lawsuit at the court. JDB claimed
that it has the external packing right of red-canned herbal tea, and Guangzhou
Pharmaceutical Group’s claim of the external packing right and its continuous marketing
based on the alleged packing right is distorting the truth and misleading consumers.
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Founded in 1992, Dacheng Law Offices is one of the largest law firms of full services in Asia.
Headquartered in Beijing, Dacheng has the largest global legal services network of any law firm in China,
with branch offices or alliance partners in Shanghai Wuhan Chengdu Jinan Chongqging Tianjin Ha'erbin
Zhengzhou Yinchuan Xining Xiamen Hangzhou Haikou Shenzhen Nantong Guangzhou Changchun Xi’an
Shenyang Hohhot Nanjing Changzhou Wuxi Qingdao Lanzhou Fuzhou Nanning Taiyuan Dalian Changsha
Jilin Zhoushan Hefei Nanchang Suzhou Huangshi Zhuhai Hong Kong Taipei Moscow Singapore Paris Seoul
Washington Tokyo New York Chicago San Francisco Toronto Mexico St. Paul Lima London Brussels Berlin
Amsterdam Madrid Stockholm Dubai Cairo Cape Town Abuja Tel Aviv Sydney.
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Dacheng traditional strength is in the field of dispute resolution and enforcement, and was awarded the
Dispute Resolution Law Firm of Year 2009 by Asian Legal Business (ALB). Drawing upon its global legal
services network, Dacheng is able to assist clients in resolving, in a highly efficient and economical manner,
disputes arising in any location throughout China, as well as all other countries and regions forming part of its
global legal services network. Dacheng offers the following legal services in the field of dispute resolution
and enforcement:

(1) SERBHISFWNARE |

Negotiations in the course of dispute resolution and settlement of disputes;
(2) IFELEEES ;

Pre-action legal consultancy;
(3) IFRIEEEUE ;

Pre-action investigation and evidence-gathering;

(4) HERS;

Preservation of evidence;

6) WrHRE

Preservation of assets;

(6) IFR(hEE ;

Representation in litigation and arbitration proceedings;
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(7)  HPEERESEENBIEEHIT ;
Enforcement of effective legal instruments of the PRC courts;
(8) HEMBENNE (NFEEMREFRZHIEERS ) EXERIVESIHIT ;

Enforcement of the effective awards of Chinese arbitration institutions (such as the China
International Economic and Trade Arbitration Commission);

) BB, RIRESERENEEBEFENFRASHIT ;
Recognition and enforcement of the effective legal instruments of the courts of Hong Kong,
Macau and Taiwan in mainland China;

(10) SMEMtEFHGRIEFERIFNFIHUT ; K

Recognition and enforcement of foreign arbitral awards in China; and

(1) EFFRERLSERAEAEXRER.

Legal risks management based on our practical experience in dispute resolution.
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