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I7EENTS Legislation
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{5 B http://www.court.gov.cn/xwzx/yw/201407/t20140717 196482.htm

The SPC Solicits Public Opinions with Regard to Judicial Interpretation of Applicable
Laws of Patent Dispute Cases

On July 16, 2014, the Supreme People’s Court (“SPC”) released Decision on amending<Regulations
of the Supreme People’s Court on Issues concerning Applicable Laws to the Trial of Patent Dispute
Cases >(Draft for Comments) on the website of the SPC and China Court, intending to solicit public
opinions and advices of which the duration is one month. The draft has nine articles involving loci
delicti commissi, search reports, the range of claims, etc.

For details, please visit: http://www.court.gov.cn/xwzx/yw/201407/t20140717 196482.htm
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{5 B http://www.gov.cn/zhengce/content/2014-07/08/content 8926.htm

The State Council Releases Opinions on Improving Market Fair Competition and
Maintaining Market Regular Order

On July 8, 2014, the State Council released Opinions on Improving Fair Market Competition and
Maintaining Market Order. The Opinions proposes the tasks of enhancing supervision on market
activities, innovating supervision measures, strengthening the responsibility of producers and
operators, standardizing supervision, strictly punishing monopoly and unfair competition,
reinforcing risk management, implementing supervision with technological methods widely,
safeguarding fair competition and other aspects.

For details, please visit: http://www.gov.cn/zhengce/content/2014-07/08/content 8926.htm
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NDRC Signs Cooperation Agreement with Renmin University of China

On July 1, 2014, Director-General of Price Supervision and Anti-Monopoly Bureau (“PSAMB”), Mr.
Xu Kunlin signed cooperation agreement with Headmaster of Renmin University of China (“RUC”),
Mr. Chen Yulu. The two parties will further reinforce the cooperation on antitrust related realm.
PSAMB of National Development and Reform Commission (“NDRC”) would propose requirements
with regard to theory study to RUC in accordance with practical working demands, and provide
practical instructions for staffs and students of RUC to promote the market to play a decisive role in
the resource allocation and to better develop governmental functions.

For details, please visit:

http://www.sdpc.gov.cn/fzgggz/igidyfld/jiszhdt/201407/t20140703 617676.html

fFEGAZ Public Enforcement

THRRRME 15 BAZE 16 2R ZEWHE RG]

2014 47 25 HAT7 30 H, EZRLTEEREERM LG KA T 3e4 kA & 2014 4
515 SR 16 5. B 15 B N ST H TR DX ARG O3 DX HE AR AR T A Al STt 2B WA T
HNE, &, % 6 FACBYTHEZ AN DAT B OCRR o0 th o Bt s i dy, WHiER 4
B, TR EILTE 58.37 J1TT. MY 16 S AN N ST H I XA W] R0 T 2 FlE T 3
BT 2, %A | A LA O3 b S EC A 5 i B R P A TR 2R B, A
#/ 595.70 Ji JG.

TEA(E B http://www.saic.gov.cn/zwgk/gges/jzzf/cfid/201407/t20140725 147046.html

SAIC Publishes the 15th and the 16th Anti-Monopoly Cases

On July 25 and 30 respectively, 2014, State Administration of Industry and Commerce (“SAIC”)
posted the 15th and 16th announcements in 2014 on its websites of competition enforcement.
The 15th case concerns firecracker wholesalers in Chifeng, Inner Mongolia. The six firecracker
wholesalers were sanctioned RMB 583, 700 for conducting monopoly operation of dividing the
market in the name of limitation by the administration. The 16th case relates to the abuse of
dominant market position conducted by the Chifeng subsidiary of Inner Mongolia Tobacco
Company. The company took advantage of its dominance in the relevant market to bundle
best-selling cigarettes and ordinary cigarettes, and was thus fined for RMB 5.957 million.

For details, please visit:

http://www.saic.gov.cn/zwgk/gggs/jzzf/cfid/201407/t20140725 147046.html
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Microsoft Is Raided by SAIC and Confirmed to be under Formal Investigation

On July 28, SAIC organized nearly one hundred enforcement officers to raid Microsoft (China) Co.,
Ltd. with its branches in Shanghai, Guangzhou, and Chengdu simultaneously. It was caused by the
complaint raised by some enterprises against Microsoft on issues like compatibility, which is due to
Microsoft not fully disclosing relevant information concerning its Windows operating system and
Office software, tying, and file validation, etc. So far the formal investigation against Microsoft’s
alleged monopoly has been launched by SAIC and is underway.

For details, please visit:

http://www.saic.gov.cn/ywdt/gsyw/zjyw/xxb/201407/t20140729 147122.html
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TEAE B . http://iickb.xinhuanet.com/2014-07/18/content_513260.htm#rd

NDRC Launches Anti-Monopoly Investigation on Automobile Market

In July, 2014, several Asia Pacific principals of famous automobile enterprises have been under
anti-monopoly investigation by PSAMB of NDRC. The law enforcement agency is affirming that
some automobile enterprises have implemented horizontal restriction, vertical restriction, abuse
of dominant market position and other behaviors related to monopoly and the penalty will come
out soon. Lu Yanchun, the deputy-inspector of PSAMB said on the Chinese Automobile Annual
Meeting of 2013 that at some industrial meetings, regional meetings and enterprises cooperation
or in the process of establishment of industrial alliance or strategic alliance, the business operators
shall avoid discussing and consult the price, avoid vertical price restricting, Anti-Monopoly Law
(“AML”)prohibits anti-monopoly agreements by business operators to maintain resale price or to
fix minimum resale price, and abuse of dominant market position shall be avoided..

For details, please visit: http://jickb.xinhuanet.com/2014-07/18/content 513260.htm#rd
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5 Air-added Brick Enterprises Receive a total fine of RMB 530,000 for Manipulating
Price

On July 17, 2014, PSAMB of Hainan Province decided to impose a total fine of RMB 530,000 to the
five air-added brick enterprises. Five enterprises including Hainan Houde New Century
Construction Materials Company reached a monopoly agreement to manipulate the price of
air-added brick. According to the investigation, the five air-added enterprises established without
approval an “Air-added Brick Association” in October, 2012, to coordinate the sale price of
air-added brick and supervise and summarize the production, sale and delivery of each enterprise.
For details, please visit: http://www.hinews.cn/news/system/2014/07/17/016806697.shtml#rd

4 EH A MR EE IR IIRIE IR A s AL ) AR B Ek 0 FEEAT TR
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TEE B . http://www.sdpc.gov.cn/fzgggz/igidyfld/jiszhdt/201407/t20140715 618798.html

Local Competent Pricing Departments Deduct Price of Desulfurization Electricity of
Coal-Fired Power Enterprises Violating the Regulations and Impose Fines

In accordance with the spirit of Notification on Organizing Special Inspection of Price of
Desulfurization Electricity Nationwide co-released by NDRC and Ministry of Environmental
Protection, the local competent pricing departments jointly with departments of environment
protection proceed inspection on execution situation of price of desulfurization electricity in all the
coal-fired power enterprises in the year of 2013. Through the inspection, problems involving
stopping operating desulfurization facilities of generator sets without permission,
non-synchronization operation of desulfurization facilities and generator sets, enjoying subsidies of
desulfurization electricity price with desulfurization facilities operating abnormally exist in part of
coal-fired power enterprises. The local competent pricing departments handle the exposed
problems pursuant to laws. According to statistics, until now, local competent pricing departments
in the nation have deducted and fined price of desulfurization electricity of coal-fired power plant
violating the regulations, with a sum of RMB 519 million. NDRC releases the penalty of ten
violators on its website.

For details, please visit:

http://www.sdpc.gov.cn/fzgggz/igidyfld/jiszhdt/201407/t20140715 618798.html

REAFBRBEE=IEREBEREREZ R ENAE
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T4l = B http://www.sdpc.gov.cn/fzgggz/igidyfld/jjszhdt/201407/t20140711 618478.html
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Qualcomm CEO Pays a Third Visit to NDRC for Antitrust Investigation

On July 11, 2014, Mr. Derek Aberle, Qualcomm CEOQ, leading the delegation, paid a third visit to
NDRC to exchange views with Mr. Xu Kunlin, Director General of the PSAMB of NDRC, and Mr. Lu
Yanchun, deputy-inspector and receive inquiries on its antitrust investigation.

For details, please visit:

http://www.sdpc.gov.cn/fzgggz/igidyfld/jjszhdt/201407/t20140711 618478.html
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TE{E B . http://fldj.mofcom.gov.cn/article/ztxx/201407/20140700648291.shtml

MOFCOM Conditionally Approves Establishment of Joint Venture by Toyota (China) and
Other Enterprises

On July 2, 2014, Ministry of Commerce (“MOFCOM”) announced the anti-monopoly review results
of proposed establishment of joint venture among Hunan Keliyuan New Energy Co., Ltd, Toyota
Motor (China) Investment Co., Ltd, Primearth EV Energy Co., Ltd, Changshu Xinzhongyuan Ventures
Investment Co., Ltd and Toyota Tsusho Corporation. MOFCOM conducted the review in respect of
concentration ratio of relevant market, the market share and the ability of controlling the market
of the concerned undertakings, the difficulty for market entry and other aspects in accordance
with elements regulated by the Article27 of AML and concluded the control power of Toyota in the
hybrid electric ehicle industrial chains would be further strengthened, which might lead to the
effect of eliminating and restricting competition to the automotive nickel-metal hydride battery
market of the world and China’s hybrid electric vehicle market and blocking China’s hybrid electric
vehicle enterprises. Therefore, the authority has decided to approve the concentration with
restrictive conditions.

For details, please visit: http://fldj.mofcom.gov.cn/article/ztxx/201407/20140700648291.shtml

ZA;EE] Academia
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Competition Law Practice Seminar Opens in Chengdu

On July 26, 2014, Competition Law Research Center of Peking University held competition law
practice seminar in Chengdu, Sichuan province. Mr. Kong Xiangjun, president of intellectual
property chamber of SPC, presidents of intellectual property chamber of high people’s court of
Shandong, Guangdong provinces, presidents of intellectual property chamber of intermediate
people’s courts of Wuhan, Chengdu, Changsha, Mr. Xiao Jiangping, the chairman of the research
center and other experts participated in the discussion of the conference.

BIPAEI7S Dacheng Team
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Ken Dai Addresses Keynote Speech on AML and Legal Practice to China Europe
International Summer School Students

On July 31, 2014,, Ken Dai from Dacheng Shanghai Office gave a presentation concerning PRC AML
and Legal Practice to the students from the China Europe International Summer School. Ken Dai
conducted the speech on how the PRC attorney can render legal services pertain to AML based on
the following eight aspects: (1) Antitrust and M&A; (2) Antitrust & Capital Market; (3) Antitrust and
Public Investigation; (4) Antitrust and Private Litigation; (5) Antitrust and Intellectual Property; (6)
Antitrust and Outbound Investment; (7) Antitrust and Trade Association; (8) Antitrust and
Corporate Compliance. Ken Dai further answered a number of questions raised by the students at
the end of this seminar.

B e R AR M A I ZE W B IR
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Ken Dai Provides Antitrust Training upon Invitation
On July 30 and July 31, 2014, upon the invitation from AsialLegalCouncil, Ken Dai from Dacheng
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Shanghai Office made a training speech concerning antitrust investigation and antitrust issues
pertain to M&A respectively. Among which, in the afternoon of July 30, Ken Dai introduced the
issues in antitrust investigation, from compliance preparation prior to the investigation, to the
practice of handling the investigation, and further to proactive correction & strategy
implementation. And in the afternoon of July 31st, Ken Dai introduced the hot topics in the field of
antitrust review of concentration of undertakings from the following four aspects: (1) applicable
standard and practice of streamlined procedure; (2) notification pertain to the transactions
involving VIE structure; (3) notification involving private equity; (4) how to deal with the challenges
against the concentration from third party.

XEMRITEZ P R B ERTT Bl R ZZR RER A

2014 4F 7 H 23 H, KBTS P EMRAINEZ T bl & 2 BLEHE BB H R
Vi, TSmO BRI T TR, RIS S (O ZEWNEL) SHE, ik T
P OB VAT R B B A A S mT el S B CZEWEY 4R, TR 2R sl 1 1 2K nT fE
Wt sl =%

PEY(5 B http://tv.cntv.cn/video/C10330/bc9b3fabedd54645a872268c14830bff
http://tv.cntv.cn/video/C10330/7686f25b11be4f8c9b0b084932d7b26b

Jet Deng Airs Opinions on Anti-Monopoly Case of Qualcomm on CCTV-2

On July 23, 2014, Jet Deng took interview by “Economic Information Simulcast” of CCTV-2 and
aired his professional analysis on the anti-monopoly case of Qualcomm. Combined with AML and
other regulations, Jet Deng explained the nature of Qualcomm’s conduct and the related articles it
may breach. He also expressed the fine received by Qualcomm would break a new record.

For details, please visit:

http://tv.cntv.cn/video/C10330/bc9b3fabedd54645a872268c14830bff
http://tv.cntv.cn/video/C10330/7686f25b11be4f8c9b0b084932d7b26b
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http://musicplayer.cnr.cn/flash/player/MusicPlayer for WMAQ2.html?dangqu=true&amp;amp;id=7
05436&amp;amp;download=null&amp;amp;mediaType=dbzb

Jet Deng Airs Opinions on Anti-Monopoly Case of Qualcomm on China Business Radio
On July 22, 2014, Jet Deng took interview by Column ”Corporations” of China Business Radio and
aired his professional analysis towards the anti-monopoly case of Qualcomm. Combined with
related laws and regulations, Jet Deng gave a detailed explanation of the fine Qualcomm may
receive.

For details, please visit:

http://musicplayer.cnr.cn/flash/player/MusicPlayer for WMAOQ2.html?danqu=true&amp;amp;id=7
05436&amp;amp;download=null&amp;amp;mediaType=dbzb
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http://tv.cntv.cn/video/C10330/bc9b3fa6e4d54645a872268c14830bff
http://tv.cntv.cn/video/C10330/7686f25b11be4f8c9b0b084932d7b26b
http://tv.cntv.cn/video/C10330/bc9b3fa6e4d54645a872268c14830bff
http://tv.cntv.cn/video/C10330/7686f25b11be4f8c9b0b084932d7b26b

Dacheng Antitrust Team Monthly Update
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Jet Deng and Ken Dai Meet the Former Secretary General of Japanese Fair Trade
Commission

On July 17th, 2014 Jet Deng and Ken Dai of Dacheng Law Offices paid a visit to Tokyo to have a
meeting with Akinori Uesugi, the former Secretary General of Japanese Fair Trade Commission.
Both parties exchanged views in respect of establishing the East Asia Competition Law Center.
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