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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border dispute resolution in connection with China, as well as our practical experience therein. However,
this publication should not be treated as a substitute for a formal legal opinion in individual cases. If you have
received this publication more than once, or would like to subscribe or unsubscribe to this publication, or
follow up on any issues raised in this publication, please be in contact with the lawyer you usually deal with at
Dacheng Law Offices.
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The Standing Committee of the National People's Congress Promulgates the Decision
on the Amendment of Civil Procedural Law of the People's Republic of China (Source:
NPC.gov.cn, September 3, 2012)
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On August 31, the Standing Committee of National People's Congress has adopted the
decision on the amendment of the Civil Procedural Law of the People's Republic of China
at the 28th session of the 11th National People's Congress, which will come into force as of
January 1, 2013.
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RV AEE. BiaK. BEET EFERMVARFEHITERSZ=TUTo
Public interest litigation system has been incorporated into the amended Civil
Procedural Law for the first time. The relevant agencies and organizations authorized by the
law may take legal action at the people's court against the acts that harm the social or public
interest such as environmental pollution, or infringement upon the lawful rights and
interests of the masses of consumers. The amended Civil Procedural Law provides for a
small claims litigation system, and sets up a relative amount in terms of the subject amount
of small-claims litigation - the amount claimed shall be less than 30% of the employee's
average wage for the previous year in the provinces, autonomous regions and municipalities
directly under the Central Government.
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SPC Promulgates the Provisions on Several Issues Concerning the Jurisdiction of
Military Courts over Civil Cases (Source: www.mod.gov.cn, September 17, 2012)
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On August 28, the Supreme People's Court ("SPC") promulgated the Provisions on
Several Issues Concerning the Jurisdiction of Military Courts over Civil Cases (the
"Provisions"), effective as of September 17. The provisions clarify the jurisdiction scope of
military courts over civil cases: (1) Military courts have the sole jurisdiction over the cases
in which all the parties involved are military soldiers or organizations, or those involving
important military secrets, or the military-involved cases applicable to special procedures;
(2) For an infringement liability dispute case resulting in personal injury to others during
the performance of duties by a soldier or military organization, and the infringement
liability dispute case which occurs at military camp area with any soldier or military
organization as a party, the non-military party has the right to choose the jurisdiction court;
(3) For a contract dispute case in which a party is a soldier or military organization and the
military camp area covers the place of performing the contract or the place where the
subject matter locates, the parties may agree in writing to be bound by the judgment of
military courts.
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SPC Releases the Third Batch of Guiding Cases (Source: www.rmfyb.com, September
27, 2012)
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Recently, the Supreme People's Court ("SPC") has released the third batch of guiding
cases. There are four guiding cases in total, including two civil cases and two criminal cases.
The two civil cases involve the specific application of Company Law, further clarifying the
judicial examination scope of the lawsuits for canceling any corporate resolution, and the
shareholder liability of liquidation. The two criminal cases involve the new forms and
methods of corruption, as well as the punishment commutation limits for a suspended death
sentence.
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Wenzhou Arbitration Commission of Zhejiang Province Promulgates the
Implementing Opinions on Providing Arbitration Services for the Comprehensive
Financial Reform of Wenzhou (Source: www.chinalaw.gov.cn, September 19, 2012)
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Recently, the Wenzhou Arbitration Commission has promulgated the Implementing
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Opinions on Providing Arbitration Services for the Comprehensive Financial Reform
Wenzhou (the "Opinions™). The Opinions point out that effort should be made to establish
the Wenzhou Arbitration Commission, to build a professional arbitration services platform
for comprehensive financial reform, to issue the Financial Arbitration Rule for the Wenzhou
Arbitration Commission and to set up a green channel of arbitration services for the
comprehensive financial reform. The time limit for case acceptance, service of notice,
tribunal formation, evidence presentation and trial for a financial arbitration case shall be
respectively 3 days, 5 days, 10 days, 20 days and 60 days shorter than a general arbitration
case, speeding up at least 50 percent. Furthermore, the procedures of case acceptance,
service of notice, trial and arbitration shall be formulated to meet the needs of the
comprehensive financial reform of Wenzhou to the fullest possible extent.
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First CIETAC Overseas Branch Officially Established In Hong Kong (Source:
cn.reuters.com, September 25, 2012)
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On September 24, the China International Economic and Trade Arbitration
Commission ("CIETAC") officially established its first overseas branch in Hong Kong. Up
to the end of August, the Beijing headquarters, Tianjin Center and South China
Sub-Commission of CIETAC had accepted a total of 656 cases, including 217
foreign-related cases and 439 domestic cases. The disputed amount of all the newly
accepted cases amounts to CNY7, 943.43 million. The new categories of dispute, such as
merger and acquisition, copyright transfer contract, logistics contract, franchised operation
contract, contract for brokerage, finance lease contract and shipbuilding contract has
increased to some extent.
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MOFCOM Files WTO Challenge against U.S. Tariff Law(Source: news.xinhuanet.com,
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China’s Mlnlstry of Commerce (MOFCOM) filed a complaint with the World Trade
Organization (WTO) on 17 September at 4:00PM Beijing time to challenge the U.S. newly
amended Tariff Act, in an attempt to conduct consultations with the U.S. under the WTO
Dispute Settlement Mechanism, and has formally initiated WTO dispute settlement
proceedings. The trade dispute involves 24 types of products, worth US$7.227 billion
(RMB45 billion). The steel, paper, chemical product and manufacturing industries are
considered to be the principal beneficiaries. If the consultation fails, China will possibly
resort to legal proceedings for settlement, a MOFCOM official said yesterday.
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Founded in 1992, Dacheng Law Offices is one of the largest law firms of full services in Asia.
Headquartered in Beijing, Dacheng has the largest global legal services network of any law firm in China,
with branch offices or alliance partners in Changchun, Changsha, Changzhou, Chongqging, Fuzhou,
Guangzhou, Harbin, Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing,
Nanning, Nantong, Inner Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou,
Taiyuan, Tianjin, Wenzhou, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan,
Zhuhai, Hong Kong, Taipei, Moscow, Singapore, Paris, Seoul, Washington, Tokyo, New York, Chicago, San
Francisco, Toronto, Mexico, St. Paul, Lima, London, Brussels, Berlin, Amsterdam, Madrid, Stockholm, Dubai,
Cairo, Cape Town, Abuja, Tel Aviv, Sydney.
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Dacheng traditional strength is in the field of dispute resolution and enforcement, and was awarded the
Dispute Resolution Law Firm of Year 2009 by Asian Legal Business (ALB). Drawing upon its global legal
services network, Dacheng is able to assist clients in resolving, in a highly efficient and economical manner,
disputes arising in any location throughout China, as well as all other countries and regions forming part of its
global legal services network. Dacheng offers the following legal services in the field of dispute resolution
and enforcement:

(1) SURRBH SR |

Negotiations in the course of dispute resolution and settlement of disputes;
() IFELAEES

Pre-action legal consultancy;
(3) IFEIEAEEUE ;

Pre-action investigation and evidence-gathering;

(4) HERS;

Preservation of evidence;

6) WERE

Preservation of assets;

(6) IFIR(hELER ;
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Representation in litigation and arbitration proceedings;

(7)  PEERESEENBIEEHIT ;
Enforcement of effective legal instruments of the PRC courts;
(8) HEMBENE (NFEEMREFRZHIEERS ) ERERIVESIHIT ;

Enforcement of the effective awards of Chinese arbitration institutions (such as the China
International Economic and Trade Arbitration Commission);

9) B, RIRESERENEEBEFENFRASHIT ;
Recognition and enforcement of the effective legal instruments of the courts of Hong Kong,
Macau and Taiwan in mainland China;

(10) SMEMrEFHGRIEFERIFNFIHUT ; R

Recognition and enforcement of foreign arbitral awards in China; and

(1) EFFERLSERAEAEXRER,

Legal risks management based on our practical experience in dispute resolution.
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