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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in China, as well as our practical experience therein. However, this
publication should not be treated as a substitute for a formal legal opinion in individual cases. If you have
received this publication more than once, or would like to subscribe or unsubscribe to this publication, or
follow up on any issues raised in this publication, please be in contact with the lawyer you usually deal with at
Dacheng Law Offices.
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LEGISLATIVE NEWS

FISHEIR (SRS BN R Z2EEIET) CRIE: BSFEMEE, 2012 4
2 313 H)

MOFCOM Issues the “Guidelines on Safety Administration of Overseas
Chinese-invested  Enterprises, Institutions and Their Personnel” (source:
www.mofcom.gov.cn, 13 February 2012)

BSMAREHT RIMPREWVHMMARLZEERER M), BX&
WEIBINEERMX 27 BT . WERBENTESER, SR B #37F
TEABVHRINZEEBERMBXEERTE.

The Ministry of Commerce (“MOFCOM?”) has recently released the “Guidelines on
Safety Administration of Overseas Chinese-invested Enterprises, institutions and their
Personnel” (“Guidelines”), requiring enterprises to refer to the Guidelines to establish and
improve their own offshore safety management system and associated management systems
according to the different characteristics of distribution areas, industry, type of business of
overseas operations.

GEmY 2ENTAT LURIIZEXNGERENEREN . BisMRE, ERXIES
ANHEREXE, FEHEAEGIFHELNEENK, EAEESEVRFEETIRINEG
SRR ERAER, BRI, 2. HBRMOEUXE.

The Guidelines comprehensively introduce the principles, objectives and process of
enterprise offshore security risk management, focus on social and public safety risk, at the
same time, take into account the common operation risks in the corporate overseas business
in order to guide enterprises to scientifically establish offshore safety risk management
system to effectively avoid, control, transfer and diversify risk.

Top

JERTBAFER T — P BRG] Bt SR AR HEITHMNETFBOE (ERKE
HADY BREA CRIE: EEHARBUT, 201242 A 13 B)

The Beijing Municipal People’s Government solicits comments on the revision of
Several Policies Aimed to Further Encourage and Guide Private Capital in
Establishing Medical Institutions (for comment) (source: Beijing Municipal People’s
Government, 13 February 2012)

2012 2HF 9 B, IERTARBNARBVIEEDAZL MRS, K <XTF
HE—PFMMS|ISHESRRENETIBNETER (EXEAR)> ZHER, B
RAESRBIERE A 2 A 15 H. ZERRBHASIFRDET TSI MM A R,
ZREPUBEMARBEKHE, FERXTXMEFRMBIREURSEIR, EiPHE
BF. ZRIRERE, BXBIINSRETIMELTRE —NEIE, 22DE
TSR RIEHEERERIE. FRRNERET. Er¥E). IHhRRFHS
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The Office for Soliciting Public Opinions under the Beijing Municipal People’s
Government issued an announcement on February 9, 2012, soliciting comments on the
revision of Several Policies Aimed to Further Encourage and Guide Private Capital in
Establishing Medical Institutions (for comment) by February 15, 2012, the stipulated
deadline. The announced Several Policies expressly support private medical institutions in
implementing branding strategy, developing chain operations and forming large scale
medical groups. It also requests the relevant governmental agencies at the district and
municipal level to strengthen its service orientation and safeguard the review and approval
process, and to implement uniform review and approval criteria towards all types of medical
institutions, and private medical institutions may apply for designated social security service
agency qualification for provision of urban and rural basic medical insurance, new rural
cooperative medical service, medical aid, and work-related insurance etc.

Top

HEr: KEEZNMETHGBERTE KRG R AW AR ORIE: FEM, 2012 F 2 A 16
SD)

Taiwan Affairs Office of the State Council: Many Provinces and Municipalities in
Mainland China Issue Policies to Support the Development of Taiwan-funded
Enterprises (source: www.xinhua.org, 16 February 2012)

j]‘ﬁ—;—}\jﬁm%dl 5 ET@J ﬁ#ﬁAt%/\, E%fﬁ—rﬁﬁﬁ:‘l&(* l_T\ /I
77_3'!:\ BOI. ZE. \E. Il WER. A, At TERE 1 1 PaReEt
REPHNETHELE S TEMANTFE R L ENEERIER.

Fan Liging, spokeswoman of the Taiwan Affairs Office of the State Council, said at a
routine news press that 11 provinces and municipalities concentrated with Taiwan-funded
enterprises, namely, Liaoning, Jiangsu, Shanghai, Zhejiang, Anhui, Fujian, Jiangxi,
Shandong, Henan, Hubei and Guangdong had issued policies and measures to encourage
and support the development of Taiwan-funded enterprises.

BEESF 1A S5HEAT EEEARBNXTH—DRESHEV LRSS
FERY, N MAMBERE" “HEFRARCIFIMZARIE” “SFHRAMTE” “0
EEIATIRS MM F M “NhRBEWRR 6 MTEiRE 3 5 FiFht.

Fujian Province issued the Several Opinions of Fujian People's Government on Further
Promoting the Development of Taiwan-funded Enterprises, putting forward 35 measures in
6 aspects, namely, to reinforce financial support, to promote technical innovation and
technical transformation, to encourage the exploration of mainland market, to improve labor
services, to provide more financing support and to optimize investment environment.

Top

RIE AR RRE A B MMTEA T E A RER CRIE: PEAERRESMEE, 2012
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CIRC Adjusts Issues relating to Part of the Administrative Licensing Items of Foreign
Insurance Companies (source: www.circ.gov.cn, 17 February 2012)
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2R 16, FERKEEEEZRELZM T CKTEEBINEIRE QR #B21TEOF
AIEAXEINBEY KBF») , BTAZHESLMM.

On February 16, the China Insurance Regulatory Commission (“CIRC”) issued the
“Circular on Issues Relating to the Adjustment of Part of Administrative Licensing Items of
Foreign Insurance Companies” (the “Circular”), which shall come into force as of the date
of promulgation.

CGRED REFEINERE QBT TEOFRAI B NA X MEET, PATTEIF
ATAZHEXRERDE: IMFRE QB DZINBEEE WIZEEL; IMNERIR AT S
REIATRZNE (RZH8) FEEH# SIMEERR AT QAT ATHZHE (R
BRrE) g, IMEREATRDRFAUATAZNE (RE2RF) SHREBEA
RIFIR BRI

The Circular decides to adjust matters relating to handling part of the administrative
licensing items of foreign insurance companies, the following administrative licenses may
be handled by the relevant insurance regulatory bureaus: examination and approval for
change of place of business of branches of foreign insurance companies; examination and
approval for preparation for the establishment of sub-branches (excluding branches) of
branches of foreign insurance companies; approval for the business commencement of
sub-branches (excluding branches) of branches of foreign insurance companies; approval
for senior management qualification of sub-branches (excluding branches) of branches of
foreign insurance companies.

Top
ERS RO E ST FEBEAT CRIE: REss#Hk, 2012422 A 27 B

SAT to combat tax avoidance of multinational corporations (source: Shanghai
Securities News, 27 February 2012)

B LB 2012 F 2 B 25 HHE, BAl, REHMIIEHE < HFiaER
MIENIE ORUT)> M R PBABREARZHFIENE (X17)>, XEEE
B RSN REXRIRERE. BMAREEUAR SRR NBIEEEINNIIE. 5
B BRMBEEEZEAMED, HHT 7T RIMERNSF 3 BIHFIHEHE.
T—%, BRSRRH-SHRUZIRINE R WER . — MR B E IR AR B R R
M EERIERRFANEANRRENS, FRRACERTIXMNXBRRERZ. FHRTHNE
B, HUrREREMTIE, BXTUBEMEARS, RUERERIBAL.

The taxation authorities have promulgated the Internal Operating Procedures for
Special Tax Adjustments (for Trial) and the Operating Procedures for Joint Hearing of
Major Cases Concerning Special Tax Adjustments (for Trial) to regulate the internal matters,
conducted by State taxation authorities at all levels, such as the management of enterprises'
related-party reporting and CPT documentation, acceptance, investigation, conclusion and
tracking management of various special tax adjustments, etc. Both of the two operating
procedures will take effect in March 2012. Next, the State Administration of Taxation (SAT)
will further detail the management of foreign enterprises under control, general anti-tax
avoidance administration as well as specific operating procedures and corresponding
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responsibilities of tax avoidance in tax havens, strengthen the examination and approval of
related-party reporting and CPT documentation management by authorities of all levels, do
well the foundation work for anti-tax avoidance, implement joint investigation among both
industries and groups, and deepen anti-tax avoidance investigation.

Top

BN
INVESTMENT DEVELOPMENTS

E¥HAFX 2012 EHESIRERgiE 1378 Zm CRIE: Ll ARBUF, 2012
F2R1H

Pudong targets to attract investment of RMB 137.8 bn in 2012 (source: People's
Government of Shanghai Municipality, 1 February 2012)

EBHBUEMEE 2 B 1 BER, HARSZERR, 2012 F1Z2KRINEAR BIF
P 1378 127T, NELLEFHEK 7%ER. 2012 F, FIR{BENSERS|EEINE 60
fzyac SERISMNE 42 {23 TT; TRSINBEME A 1000 TZT_EAEFE (é‘%ﬁiﬁﬂix‘éﬁlﬁ
, EFS|HINEEREARMKEH 152 20 K, S|IHERARELEE S5 R, 5/
V\]&I\ﬁ X HERE 10 Ro
According to information of the website of Shanghai Municipal Government on
February 1, Pudong New Area Commission of Commerce disclosed that Pudong targets to
attract investment of RMB 137.8 bn in 2012, up about 7% year on year. In 2012, Pudong
will endeavor to attract contracted amount of foreign capital of USD 6 bn and the actually
paid-up foreign capital of USD 4.2 bn, absorb domestic registered capital of RMB 100 bn
(including newly established projects and projects with capital increase), and introduce 15
to 20 regional headquarters of foreign multinationals, 5 headquarters of large domestic
enterprises and 10 regional headquarters of foreign and domestic enterprises.

Top
2011 “E H R WA ERZ R ELE 8. 1% CGRIE: TEINCMN, 201242 9 )

FDI inflows of China grew 8.1% in 2011 (source: ChinaForex.com.cn, 9 February
2012)

RESNCK 2 A 8 BESIFEMER, AR, BREERZMLRESI ( United
Nations Conference ) BFEIREFR, 2011 FLHINFEERE (FDl) 23t% 2010
FIEK 17%, X2 1.5 F{zEx. FENZEKRE KRR ek FDI fE xR, 2011
FRY FDI B8uAZ] 1240 2%7T, bt 2010 £ £k 8.1%. mmAE#ARN FDI 7y 784
ZETT. Zkigd, BHRPEXH FDI LEEEMND 8012%TT.

Recently, the United Nations Conference on Trade and Development (UNCTAD)
published a report, pointing out that the world's foreign direct investment (FDI) reached
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USD 1.5 trn in 2011, up 17% year on year. China, which ranked 2nd in the world in terms
of FDI inflows, attracted USD 124 bn of FDI in 2011, up 8.1% year on year. The FDI
inflows of Hong Kong amounted to USD 78.4 bn. The report also stated that the amount of
FDI inflows of the Greater China was only USD 8 bn than that of America.

Top
EAEXT MBS B RAAE CRIE: ZHER, 201242 A 13 B

State-owned enterprises perform poorly in offshore investment (source: Anbound
Information, 13 February 2012)

HEERN “EHE HBSEZT, REZELEIBBAGIMNMRE, EEHBEREMN
XERIERE, IFERFNEVHARL, XEPEFEEERDEIM. 2004 FLLRHPEH
AU REGWHEBIINREETHSHR, 14 P IERITSHRIE 950.5127T. BHEEBLHI
ENAIHHTFER, PEBREEESX 177 MER. HRFEIMEHE A 13000 R,
XIMEERIRRILS] 2457 (27T, 2010 F EF¥FHREEABBHTHNHBRZ 5, HE
XEZE, BEXEZM. FEMUIIMEEREEK, 5IHHANNZEIMRENM
SR, XEEMSHRMELFERRPEEREI.

Answering to the calls of the national government for “Going-out”, many a
state-owned enterprise made offshore investments, however, setting aside the surface
enthusiasm, few state-owned enterprises actually profited from their offshore ventures,
which uncovers quite some problems. Since 2004, 14 Chinese companies suffered
staggering losses in their overseas ventures, totaling RMB 95.05 billion in cumulative
losses. According to the recent statistics released by the Ministry of Commerce, 13000
Chinese companies have ventured abroad with a cumulative total of USD 245.7 billion in
investments in 177 countries and regions. In the first half of 2010, China ranked second,
after the U.S., by the value of M&A deals in which Chinese enterprises acted as the acquirer.
Chinese companies are effusively enthusiastic in offshore investment, although there are
frequent failures in such ventures, and the most staggering of which more often than not
involved mid-sized and large state-owned enterprises.

Top
LRI TR F LL3E 18. 83% CRIFE: bW AREBUF, 201242 B 15 H)

Total investment of newly established FIEs in Beijing grows 18.83% in 2011 (source:
People’'s Government of Beijing Municipality, 15 February 2012)

2012 2 A 13 H, kBARTIHRENSGITEIERRA, 2011 F, LTINS
RELW FEIEE TR, BREMRRNFERIG, AR B SV FIMRIE R 2011
FILRMHNR IR E W 2922 B, LT 7.12%, BHFgEVIRESE 56.67
{2%7T, 81K 18.83%. #HE 2011 FHK, FAMRATZZLWHEBMZENE
BNEE—, BEGWKREREEM. M 2011 FHReWVINTEMEARRE, BIh0
BRMXFMERFRXATE. BE. BA. £E. Fnk.

According to data released by Beijing Municipal Administration for Industry and
Commerce on February 13, in 2011, the number of foreign-invested enterprises (FIES) in
Beijing was slightly decreased, while the investment scale was increased and the average
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scale of newly established FIEs saw increase. In 2011, the number of newly established
FIEs totaled 2,922, down 7.12% year on year, while the total investment of newly
established FIEs amounted to USD 5.667 bn, up 18.83% year on year. By the end of 2011,
both the number and investment scale of enterprises established in Beijing by enterprises
from Hong Kong ranked the first, and the investment made by Japanese enterprises was
massively increased. In terms of registered capital contributed by foreign investors of newly
established FIEs in 2011, the regions and countries ranking top five were Hong Kong,
Germany, Japan, America, and Singapore.

Top

B X K BB WS SR 5] 3 R IR B LM% 2 T/ CRIE: BR KRN
MEZRRS, 201242 F 22 H)
NDRC pushes forward the implementation of rules for encouraging and guiding

private investment (source: National Development and Reform Commission, 22
February 2012)

2012 2H 21 H, BRAXZBFH 45 MM, EEESBRXT
2012 F E¥FHEAEMMSISRERBEBELRBXIHANN TIEEKRK. SWE
K MIRBIEILEIR . BHENER, WMERENTHES. £2L, BERANETE
SKEERTRRESEBEAXERRT, BIRTREBRELESKRAEN G ETIEN S
BREER, RPESTENEZMHNEEN, HRETREGAIEEX.

On February 21, 2012, the National Development and Reform Commission (NDRC)
held a meeting, at which 45 departments attended, to implement the work requirements for
the relevant detailed implementing rules for encouraging and guiding healthy development
of private investment which are to be released by the State Council in the first half of 2012.
At the meeting, it is required to discuss and formulate work plans, and arrange the schedule
to ensure timely completion of tasks. In addition, the NDRC Director Zhang Ping conveyed
the important instructions of Premier Wen Jiabao, briefed the progress of formulating the
detailed implementing rules for private investment development, emphasized the
importance and urgency of the implementation, and put forward specific work
requirements.

Top

EEMIMREEERFRMX OE 102 A CRIE: FEARSIT LBEE, 2012 F 2
H 271 /)

Shanghai makes ODI in 102 countries or regions (source: Shanghai Head Office of the
People's Bank of China, 27 February 2012)

20125 28 22 B, LiBWET ‘EEER EERFFEEABMNK. ENRE, 2011
FLEE ‘EEER TEUTHZRIINIEREEEAM. THZENIINEERESTSF
ZMGE#HE. BEBR, LENIIMIESENENER. #HKEX 102 4, 2011
F BB IIMTEWBIRIFINE 24 1, B2 10.7 2%, AEHHREMN 40%.

Shanghai held the launching ceremony of the “going global” information service
platform on February 22, 2012. In 2011, Shanghai's newly signed overseas contracting
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value and the total amount of outbound direct investment (“ODI”) already approved under
the “going global” program hit new records. By far, Shanghai has made ODI in 102
countries or regions. In 2011, the number of overseas acquisition and merger projects of
Shanghai enterprises reached 24, with a total value of USD 1.07 bn, accounting for 40% of
Shanghai's total investment.

Top

ASIBER
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P EEFARANEATRM CRIE: BSHHARERE AL, 201242 A 14 B
First Foreign-Funded Small-Loan Company in Shanghai Gets Approved (source:
Information Consultation Center of MOFCOM Institute, 14 February 2012)

Eememba TEEKkHERRRR, DEERINE. IMNIERBFARE EBIRZ
N AR EREERMEHE, D8EMINUNEAT 2R,

Mr. Fan Yongjin, deputy director of Shanghai Financial Service Office, has recently
said that Shanghai has made substantial progress in encouraging foreign funds and various
non-local capitals to set up small-loan companies in Shanghai and the first foreign-funded
small-loan company in Shanghai has been approved.

IHERE M S ARIEA T EH BRI/ NAGR AT EFERTX, FME
KA 21T, B, WHEKEMS ARFEH 70% KRG ~FARRER, THEKE
MEFERARZEEARANUNEUZATHME AT, MIZTF 1991 F, HFEE
BRAAKRZ—. 2011 F, WHEKEMFH R AT S ERNIEFER LA EX.
RiE KB = KE. AEREMEH AN AT, MREEE TR

A small-loan company with United Asia Finance Limited as the main contributor will
be settled in Pudong New Area, with registered capital of CNY200 million and United Asia
Finance Limited holding 70% stake. Public information has shown that established in 1991,
United Asia Finance Limited is the largest finance company with small-loan business as the
main part and is a member of Sun Hung Kai & Co. Limited. In 2011, United Asia Finance
Limited opened small-loan companies in seven cities including Shenzhen, Shenyang,
Chonggqing, Tianjin, Chengdu, Yunnan, Dalian and Beijing, with outlets reaching dozens.

Top
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China, US issued the Joint Fact Sheet on Strengthening Sino-US Economic Relations
(source: Shanghai Securities News, 16 February 2012)
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201228 148, BREIZEIAF2NEZERRREDE, KEE, FEN
TR T AR SEFMEER TEFXNTEINERN K TMRPELFRANEKE
BRGAY. RENFEREXL_TEEAFGXESKE, MRHEHBTIZHRERNL
REE, WL R RAEMARREFEANT, BE L EKNFEXAMER TR MERE.
XT3 RO RIS KRR M AT RO R AR SR I R AR E KB TR, DARRERIGHR
fessEm, mEeMRE, TNEPRIGKEM. XETEIEETRREIKRENE
MBEARNEENEROBE, MIHE—P IR EFRERINCEFHTERR.
s, R EREMNINEREE AR FBIERK, ERBEREXENEFREFE, HiE
A e -

On February 14, 2012, Chinese Vice President Xi Jinping met with U.S. President
Barack Obama. According to agreed, the two sides issued the Joint Fact Sheet on
Strengthening Sino-US Economic Relations (Joint Fact Sheet) under the framework of the
Economic Track of the Sino-US Strategic and Economic Dialogue. The Joint Fact Sheet
states that “China and the United States reaffirm our G-20 commitment to move more
rapidly toward more market-determined exchange rate systems and enhance exchange rate
flexibility to reflect underlying economic fundamentals, avoid persistent exchange rate
misalignments, and refrain from competitive devaluation of currencies. We are determined
to act on our commitments to exchange rate reform articulated in our Action plan for
Growth and Jobs to address short term vulnerabilities and restoring financial stability and
strengthen the medium-term foundations for growth. Our actions will help address the
challenges created by developments in global liquidity and capital flows volatility, thus
facilitating further progress on exchange rate reforms and reducing excessive accumulation
of reserves.” Besides, China has decided to open up the Mandatory Third-Party Liability
Insurance for motor vehicles to foreign-invested insurance companies. Relevant policy will
be promulgated and implemented upon the completion of the amendment procedures of
relevant regulations.
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&4 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
34 Chinese cities, including Changchun, Changsha, Changzhou, Chengdu, Chongging, Fuzhou, Guangzhou,
Harbin, Haikou, Hangzhou, Hohhot, Jinan, Kunming, Nanjing, Nanning, Nantong, Qingdao, Shanghai,
Shenyang, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou,
Jilin, Zhoushan, Hefei and Nanchang.

RAARIDESEIEAL. B2, Z05. B2, K. &8, 85I1RM 7 AMAIRKERITSE
ST AILUABFRHEERIVSHSEERS . KRR T 5 SRINEHRITSESFE RS
SMRRERNL , F5 9 FRINERIMSESFTEL 7 KEFR RIS IR S EK R R,

Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.

2009 F , KA FAFEXE—RRIIN T HBR&EAH, iICESKIRRRIDESAT. RUHIDESAT.
KEAE., SRS T MRS EWFIATRIESI TV IR HZ World Service Group ( tHRIRS
£H ), 5 100 SMERVEITESER. 8 HEREITE R 7 KERENEE R E S EIEFE
8  BANEKMUERIRSMEZS WSG £EKMELI 7t | EANEFRSARE ZhEEE
B, EEMHREERS RS, SERNFES

In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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