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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Shandong Encourages Foreign Capital to Establish Profit-making and Non-profit
Medical Institutions (Source: www.dzrb.dzwww.com, Nov. 5, 2013)
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On November 1, the General Office of the People's Government of Shandong Province
issued Several Opinions of the People's Government of Shandong province on the
Promotion of the Development of the Service Sector (the "Opinions"), which consist of 30
opinions to help and promote the reform and development of service sector through a series
of measures such as enhancing guidance, increasing input, streamlining administrating and
decentralization, optimizing environment, encouraging establishment of business,
promotion of innovation and strengthening assessment, and to strive to increase the
proportion of the added value of the service sector in total output value to around 50% by
2020 and basically form an economic structure led by the service sector.

KB B, §FRRSYIIMR. S RELREUEE . SEFED
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It is explicitly specified in the Opinions to expand the opening of the service sector to
the outside world, encourage foreign capital to establish profit-making or non-profit medical
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institutions in forms of joint venture or cooperation in Shandong Province, gradually cancel
shareholding limits of overseas capital, relax the shareholding limits of foreign-funded
small loan companies, realize the national treatment of foreign-funded enterprises and
perfect and improve the foreign investment complaining and coordinating mechanism.
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Shenzhen DRC Prints and Distributes Catalogue of Shenzhen City on the Industrial
Structural Adjustment and Optimization and the Industrial Orientation (Source:
www.sz.gov.cn, Nov. 8, 2013)
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Shenzhen Municipal Development and Reform Commission ("Shenzhen DRC™)
recently printed and distributed the Catalogue of Shenzhen City on the Industrial Structural
Adjustment and Optimization and the Industrial Orientation (the "Catalogue™).
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According to the Catalogue, the clauses and subclauses for the industry development in
Shenzhen City focus on three major categories: supporting, restrictive and prohibitive,
among which, biology, new energy and other strategic emerging industries and the modern
service industry are classified under the supporting category. The industries with supported
development contain four major sectors: the strategic emerging industries, the service
industry, the manufacturing industry, and the marine industry. Among others, the marine
industry is selected as a major sector for the first time, highlighting that Shenzhen City
emphasizes the development of marine industry.
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Shanghai Introduces Provisional Measures for the Administration of Wholly

Foreign-owned Medical Institutions in FTZ (Source: www.shanghai.gov.cn, Nov. 29,
2013)
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Recently, the Shanghai Municipal Health & Family Planning Commission, Shanghai
Municipal Commission of Commerce and Shanghai Administration for Industry &
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Commerce have jointly formulated the Provisional Measures for the Administration of
Wholly Foreign-owned Medical Institutions in China (Shanghai) Pilot Free Trade Zone
(hereinafter referred to as the "Provisional Measures"). Investors from Hong Kong, Macao
and Taiwan may set up solely-funded medical institutions in China (Shanghai) Pilot Free
Trade Zone (FTZ) with reference to these Provisional Measures.

CEITIMNEYZE, REMINS B ET AL IAMIIEAN, &R S5 2000
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According to the Provisional Measures, a wholly foreign-owned medical institution to
be established must be an independent legal entity with the total investment of not less than
20 million yuan and the operating period of 20 years. And its foreign investors shall have
relevant experience of five years, and shall be able to provide internationally advanced
experience in management of medical institutions, advanced medical technologies and
equipment. The proposed wholly foreign-owned medical institution should be
supplementary for the local medical fields.
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Shanghai Administration for Industry & Commerce Opens up a Fast Lane for
Foreign-invested Enterprises Entering the Pilot Free Trade Zone (Source: Jiefang
Daily, Oct. 11, 2013)
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Enterprises enter the Pilot Free Trade Zone enthusiastically. However, many applicants
are confused due to the failure to understand policies thoroughly. Therefore, Shanghai
Administration for Industry & Commerce stated that one-stop advisory information of
"Application Using One Form, Treatment via One Window" would be provided timely to
open up a fast lane for foreign-invested enterprises entering the Pilot Free Trade Zone.

EEBSTIEARNEA, IERECLE HSERKEIFRIN, BAHIEREN:
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According to Shanghai Administration for Industry & Commerce, the specific
procedures for foreign-invested enterprises to apply for the establishment in the Shanghai
Pilot Free Trade Zone are as follows: firstly, after obtaining the Notice of Advance Approval
of Enterprise Name, the applicant may visit the page of "Express for Handling Matters in
the Pilot Free Trade Zone™ in China Shanghai government portal to view the procedures and
the material list through the Access Navigation and other columns; secondly, the applicant
should make a comparison after entering the Column "Negative List" to determine the type
of materials required to be completed and submitted for filling or approval; thirdly, when
making "Application Using One Form" on the internet, the applicant shall complete the
application information in Column "Online Application™ in the tab of "Establishment of
Foreign-invested Enterprises”; fourthly, the applicant shall go to the window in the Pilot
Free Trade Zone and submit the application form and relevant materials printed from the
system of "Application Using One Form"; fifthly, review (filing) by various departments:
the departments such as the Administrative Committee of Pilot Free Trade Zone, department
for industry and commerce, department of quality supervision and tax department shall
synchronously review or file those application materials using the public network platform
in the external network for government administration.
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Shanghai Pilot Free Trade Zone Temporarily Bans the Auction of Cultural Relics by
Foreign-Funded Enterprises (Source: www.bbtnews.com.cn, Nov. 8, 2013)
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More than one month after the Shanghai Pilot Free Trade Zone was established, the
disputes over whether the foreign-funded auction companies shall be allowed to
independently sell the cultural relic artworks by auction in the Pilot Free Trade Zone or not
are still lingering in our ears. On November 7, Zhang Yanhua, the president of the China
Association of Auctioneers, made it clear that, for now in China, the foreign-funded auction
companies shall not be granted with qualifications for auction of cultural relics in Shanghai
Pilot Free Trade Zone, and it still remains uncertain whether the foreign-funded auction
companies will be granted with such qualifications in the future. At this point, the
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foreign-funded enterprises’ hope to enter into the auction industry of Mainland China
through Shanghai Pilot Free Trade Zone as the window proves thoroughly in vain.
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First Batch of Foreign-invested Small Loan Companies in Shandong Approved
(Source: www.mofcom.gov.cn, Nov. 14, 2013)
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The bidding result announcement of pilot qualifications for small loan companies in
the second half of this year by the finance office of Qingdao city have come to an end, and
there are two foreign companies among 18 enterprises winning the bid. This means that the
first batch of foreign-invested small loan companies have been approved for incorporation.

RIES DTHMBITER, RPN 2 N/ NI AR 2725 S IAKX
LB/ NGB IR AR ME BT HALREEF/ N AT Hf, ESWHAXIT
B/ NERESTR B R A B M A ARILE 327, FREAABTELMNRKEUSBRAT .

According to the bidding results, the two foreign small loan companies are Qingdao
Chengyang United Asia Finance Small Loan Limited and Qingdao Shibei Weixin Small
Loan Limited. Qingdao Chengyang United Asia Finance Small Loan Limited has a
registered capital of CNY300 million and its principal sponsor is Hong Kong United Asia
Finance.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Moscow, Hong Kong and Taiwan, which is qualified to render a full range of local legal
services. Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady
strategic partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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