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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Ministry of Commerce Experts: Shanghai Free Trade Zone to Adjust Catalogue of
Foreign Investment Industries (Source: www.aastocks.com.cn, Aug 28, 2013)

8 27 AW, BFEE&RT, MITAREZaFNBEE, DEERAKRKELRI
MEER, HIAREIERESLER,

On August 27, 2013, the Ministry of Commerce said that, after the deliberation and
adoption at the Standing Committee of the National People’s Congress, Shanghai Free
Trade Zone would officially explore the negative list and adjust the catalogue of foreign
investment industries.

‘EBERXEGBURNERET RS FREIER AR, FIREEIESR
B3R, REREZERZBTIINMITISESNEE ARG EANREEE.” BSEH
ARG akBHREREE. MRAKIANAE, WEIFREERS AR FFE
IERPAREEIESE, FRIZEEARNEZREFRSEY, it EEERXKBUHERR
Kl BR, g/NEIEERER, IEXIMEFARGEELY Ko
"Shanghai Free Trade Zone will cancel the catalogues of encouraged or non-prohibited
industries involved in foreign investment and set up a separate catalogue of prohibited
industries, and foreign investment may enter into any industry or area that is not included in
the list of prohibited industries,” said Zhang Li, vice chief and researcher of the
Comprehensive Strategic Research Office of the Ministry of Commerce. The current
catalogue of foreign investment industries contains encouraged, non-prohibited and
prohibited industries. If the adjusted catalogue is adopted according to the legal process of
the National People’s Congress, Shanghai Free Trade Zone is estimated to cancel the
catalogue of the said two industries to shorten the scope of the catalogue and gradually
expand the areas opening to foreign investment.
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Supplementary Agreement X of the Closer Economic Partnership Arrangement
between Mainland and Hong Kong Signed in Hong Kong (Source:
www.mofcom.gov.cn, Aug 30, 2013)

KESPHE, 20138 A 29 B, HFHEAITKSHRESEEFRXBUSYEA A
KEBREATEXZT CKAMEFTEXRTEILERZRLRARAZNTH Hript>
(CRHE #FRPIADY), ZPUICKF 2014 &£ 1 B 1 A2 IEX K.

Upon approval of the State Council, Gao Yan, the deputy minister of the Ministry of
Commerce and Tsang Chun-wah, Financial Secretary (FS) of the Hong Kong Special
Administrative Region signed the Supplementary Agreement X of the Closer Economic
Partnership Arrangement between Mainland and Hong Kong (the "Supplementary
Agreement X of the Arrangement™) on August 29, 2013 in Hong Kong, effective as of
January 1, 2014.

CZHD HFEPIXTY £ KZHD READKFEIDEM £, XNEBHE—F
TFRAW, BERSASAM. eatE. BEREEIUEAR. FH2RFHA
FE, RMXIEERE 65 MAMHER, AR 8R. TRV LAHAEXRS . Bt
7= miZEME 28 MO REABUREEM L, #—PHETHEAFSE. BUE
AR S . BEAEERMEEEMNRTE. B, FEMEHRSMRERER
SRR E. BEBR, NHXNEBERS RSB E 2 403 I,

According to the Supplementary Agreement X of the Arrangement, Hong Kong opens
up more extensively on the basis of the Arrangement and other nine supplementary
agreements, including opening up in service trade, financial cooperation, trade and
investment facilitation, etc. In particular, the Mainland adopts 65 items of specific measures
for Hong Kong in terms of service trade, and further relaxes the conditions for market
access, cancels the limitations on equity, relaxes the restrictions on the scope and
geographical areas of business operation on the basis of the original opening-up
commitments in 28 sectors such as law, construction, computer and its relevant services,
real estate, and market research. Moreover, the opening-up commitment to the services of
reproduction and funeral facilities is added. Up to now, there are 403 items of opening-up
measures in the service trade sector for Hong Kong.

BeAh, <CRHE HEMILTY EE€METE. RERBERCFTEM THNE
ERE. AeMEETE, NEEBERRMRANEETRESFREIN. AFEER
HEARK I ESEZEAMZBENTERTI R SR|EZFNER. ERHK
REFMEEE, AXFEERELVAHRAETE, W NEEREREE. RERE
THERIINEA T R AR L BB R ER =R SU N & 1E.

In addition, the Supplementary Agreement X of the Arrangement adds new cooperation
projects in financial cooperation, trade and investment facilitation and other sectors. In
terms of financial cooperation, both parties agree to actively discuss the mutual recognition
of fund products between the Mainland and Hong Kong. It also provides support and
facilitation for qualified Hong Kong insurers to engage in the compulsory automobile
liability insurance business in the Mainland. In terms of trade and investment facilitation,
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both parties will strengthen the certification and authentication in the sectors of commaodity
inspection and quarantine and quality standards and the cooperation in the sectors of
standardization management and intellectual property protection to support Hong
Kong-based enterprises’ expansion into the Mainland market.
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(<A SEIRTREIERFEZR KRN ZH>AMNA) ERIEE CRIE:
www.mofcom.gov.cn, 201359 A 2 H)
Supplement X for CEPA between Mainland and Macau Signed in Macau (Source:
www.mofcom.gov.cn, Sep 2, 2013)

8 A 30 H, &5 MEIHKERE R X BUNFEF VA AKIBHRER LR
T (<RHMERTRTFEIEZBREZRXRANZA>A TP (ATEIR KT
W»), &HICRKF 2014 £ 1 B 1 BEIEX K.

On 30 August, the Deputy Minister of MOFCOM Gao Yan and Secretariat for
Economy and Finance of Macau SAR Francis Tam Pak Yuen signed "Mainland and Macau
Closer Economic Partnership Arrangement™ Supplement X (hereafter referred to as
Supplement X), which will be implemented as of 1 January 2014.

ST RS R 5 T EXR[TKE 65 IR A SNINIZZBM <<
WEBERTEIERBEAXRANZH> KR Y HHE, <RI FrigT
SRS IR R ERSNARAE. B&ZBAT, WMXHR{ERS R 5 TS ARIE
e 23X 383 Ifio

Supplement X implements 65 specific measures in the field of trade in services in
Macau. As the newly signed "Mainland and Hong Kong Closer Economic Partnership
Arrangement” Supplement X, Supplement X adds reprography services and funeral services
to their liberalisation commitments. As of now, the mainland has implemented 383
liberalisation measures for trade in services between Mainland and Macau.

Top
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Rules in Three Laws to Be Suspended in Shanghai Free Trade Zone (Source:
www.gov.cn, Sep 2, 2013)

2013 8H30H, FTTEEZEARRRASEFZEASENRRNER <X
FENESREFE (§) BRRASRRXEMNBES OEENENITEEHRAR
EY (LLTEIR CGREY) &Ko

On 30 August 2013, the 12th National People's Congress Standing Committee released
Decision Authorising the State Council to Temporarily Adjust Administrative Examination
and Approval of Several Laws for Shanghai Free Trade Zone (hereinafter referred to as
Decision).

CGREY #5HE 2013 £ 10 A 1 HE=FRN, £ LBEHARSHEXAEREE
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CREARFIFMEINZEWZEY <REARZMERIMSREERWIE T CHEA
REMEPIMNEEEELWEY MENBRITEEFR, REBEENEERET CIF.

The Decision points out that from 1 October 2013, Shanghai Free Trade Zone will
temporarily adjust related administrative examination and approval provisions in Wholly
Foreign-Owned Enterprise Law, Law of Sino-Foreign Equity Joint Ventures and
Sino-Foreign Cooperative Enterprise Law within three years, to explore institutional
innovation in investment access administration.
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Beijing: Six Big Municipal Infrastructure Sectors Open Up to Social Capital (Source:
www.xinhuanet.com, Aug 1, 2013)

IERMEARENEZ 31 HEFEARREIEFRAKRE LLAH, IERTRsIHESE
AN EEMIZEER, ER. HHEE. SEaBRA. SKAE. EEl
BMEIHAE 6 DO IR, ML 126 PIE, 5[#HSEZAR 1300 27T,
XEIERTEERBREZAHATERIUIH R FER.

Beijing will introduce social capital to promote the construction of municipal
infrastructure in six areas on a pilot basis, namely railroad transport, urban roads, integrated
transport hub, sewage treatment, disposal of solid waste and urban heat supply, said Beijing
Development and Reform Commission at the 5th Invest in Beijing Conference on 31 July.
There are 126 proposed projects with social capital of CNY130 billion. This is the first time
Beijing has specified the way private capital can be introduced into the municipal sector.
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&5 Please consider the environment before printing this paper
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.

KAARIDESEIEAL. 128, 005, B2, K. ZHRL &8, 518 74X
RARINESFT , AAZFRREHESERIVSHEERIRS . KEERK T 5 RINERINSESZMEAX
FRRIEIBINRR R , F5 9 FINERINES A 7 IKEIR RIS IR SRR R,

Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Moscow, Hong Kong and Taiwan, which is qualified to render a full range of local legal
services. Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady
strategic partnership with another 9 foreign law firms.

2009 F , KEEAPERXME—RRIIAN T HEEZAN, ICESKIRRRINESAT. KUHINESAT.
BRENE. EREEEIMERS AN AV RSSZE4 World Service Group ( tHFRIRSEE
), 5 100 ZNMNEZRRVEIDESFT. 8 HER@EINEE 7 KR ENERBRETWSSFES |
BRREBMIGERRSMES WSG £EKMESCI 75 | (FAREFIRSARE ZESZEIK &
BRUHEEAERS RSN, SEREK.

In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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