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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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New Regulations on Futures Leave Room for Trading with Foreign Funds (Source:
www.caixin.com, November 6, 2012)
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On November 5, the State Council promulgated the Decision on Revising the
Administrative Regulations on Futures Trading (the "Regulations™), effective as of
December 1, 2012. A provision is added to the Regulations: qualified overseas institutions
may engage in the trading of certain types of futures at futures exchanges, and the specific
measures will be formulated by the futures regulators under the State Council. Officers from
the Legislative Affairs Office of the State Council and the China Securities Regulatory
Commission stated that the provision is added to meet the needs of promoting crude oil
futures, reserving the room for overseas investors’ direct entry into futures exchange for the
trading of crude oil futures.
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Two Authorities Encourage Technology To Be Used As Contribution (Source:
www.gov.cn, November 19, 2012)
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The China Securities Regulatory Commission (CSRC) and Ministry of Science and
Technology have formally issued the Guiding Opinions on Supporting Making
Contributions and Investment in the form of Technology Achievement and Confirmation of
Stock Rights (the Guiding Opinions), pursuant to which the two authorities encourage
contributions to be made in the form of technology achievement and confirm the stock
rights of tech-contributors. Enterprises are encouraged to clarify the interests owned by their
technicians; in the meantime, regulators will take measures to facilitate the confirmation of
shares contributed in the form of technology achievement in the process of issuance review.
Under the Guiding Opinions, the ratio of intangible assets including the tech-contribution in
the registered capital will be increased to 70%, and enterprises are urged to clarify
technicians’ equity rights in technology achievement and to confirm such equity rights.
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SAFE Promulgates the Circular on Improving and Adjusting the Policies for the

Administration of Foreign Exchange Used in Direct Investment (Source:
www.safe.gov.cn, November 21, 2012)
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On November 19, the State Administration of Foreign Exchange ("SAFE")
promulgated the Circular of the SAFE on Improving and Adjusting the Policies for the
Administration of Foreign Exchange Used in Direct Investment (the "Circular) which shall
come into force as of December 17. According to the Circular, 35 administrative
examination and approval items shall be cancelled, 14 administrative examination and
approval items shall be simplified or combined, and the relevant procedures for examining
and approving the investments of the foreign investors with their legal profits in domestic
shall be cancelled, and the administration of domestic reinvestment of the foreign-funded
investment companies shall be simplified. According to the Circular, the examination and
approval of the opening, depositing, settlement and foreign exchange purchase and payment
accounts related to direct investment shall be cancelled; the examination and approval of the
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remission and appropriation of the foreign exchange concern with the regular businesses of
direct investment in domestic be cancelled; the examination and approval of the
reinvestment of the foreign investors with their legal profits in domestic be cancelled; the
consultation and verification with regard to the capital decrease and verification be
cancelled; the consultation and verification of the foreign exchange registration and capital
verification related to the reinvestment of the foreign-funded investment companies in
domestic be cancelled.
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SAFE Promulgates the Circular on Issues concerning the Administration of Foreign
Exchange of Foreign-invested Partnership Enterprises (Source: www.safe.gov.cn,
November 22, 2012)

Her, BExRINCEER AT KBRINLEERRXTINEREGREVINCEERR
XKEIBABED (GRENY), B 2012 F 12 A 17 BESXiE. B> TZEHEUATHR:
—EARELERERRE, EFIFRESKELIRE. IMFRESKELITEINCE
BUBIRHNE, IERESKETHRBERIN E)”imﬂ%ﬂ& RINFEE, ATEES
RITHIEBINCK P F . BEWPLERERINCLF . Z2EUFISEIFREEK
EWINCERFISCIKAERE. =2H5E 9I\EAU\}¢H RIINEIC. INEREENE
ERERRINBIEFERE, TrDEBREEMEIINCLS,

Recently, the State Administration of Foreign Exchange ("SAFE™) promulgated the
Circular on Issues concerning the Administration of Foreign Exchange of Foreign-Invested
Partnership Enterprises (the "Circular") which shall come into force as of December 17,
2012. The Circular mainly includes: (1) Considerably simplify the process of management
to facilitate the investment of the foreign-invested partnership enterprises. The
administration concerning the foreign exchange of the foreign-invested partnership
enterprises mainly involves registration. After the foreign-invested partnership enterprises
complete necessary procedures for foreign exchange registration and contribution
identification, they may directly handle the relevant foreign exchange business, such as
opening foreign exchange accounts and purchase and payment of foreign exchange by funds,
with the banks. (2) Simplify and regulate the registration of foreign exchange and the
administration of foreign exchange accounts of the foreign-invested investment partnership
enterprises. (3) Standardize the registration of contribution identification for the foreign
partners. The foreign investors may not handle the relevant foreign exchange business
before they complete the procedures for registering the contribution identification.
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Wal-Mart Completes the Capital Increase for Chinese E-commerce Business
Yihaodian (Source: Information Consultation Center of MOFCOM Institute,
November 1, 2012)
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On October 30, Wal-Mart Stores, Inc. announced its completion of capital increase for
the holding company of the fast-growing Yihaodian, a Chinese e-commerce website. The
shares held by Wal-Mart have been increased to nearly 51 percent. Wal-Mart’s capital
increase will help the further development of Yihaodian and facilitate Wal-Mart to provide
better services for Chinese customers through e-commerce. Since its launch in July 2008,
Yihaodian develops at a fast pace as Chinese e-commerce market. It is estimated that the
scale of Chinese e-commerce market will be comparable to that of the United States by
2016.
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Chinese PV enterprises to develop African market (Source: Xinhuanet.com, November
23, 2012)
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At the China PV Summit 2012-Africa held on November 22, it is revealed that the
Ministry of Commerce (MOFCOM) is drafting policies for pushing China's Photovoltaic
(PV) enterprises to develop PV market in over 40 African countries. The Central
Government will allocate 200 mn yuan in the next three years for international cooperation
on climate change, which will be mainly used to help African countries promote energy
saving and emission reduction products and build capabilities in that regard.
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Foreign Investments Aimed at Domestic White Spirit Market against the Trends and a
Neighbor of Maotai Gains Investments (Source: money.163.com, November 30, 2012)
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On November 30, according to a source from Huifu Capital that the company and SBI
E2-Capital, a Hong Kong-based venture capital investment institution, decided to invest
CNY800 million in the domestic high-end white spirit market to produce Maotai-flavor
white spirits. The investment for the initial stage of the operations reached CNY200 million.
If the invested distillery has good market gains in the later stage, it is planned to be listed in
Hong Kong market in the near three years. It was informed that the above venture capitals’
target is located in Maotai Town of Guizhou, a town famous for its white spirits.
WANGMAO, a Maotai-flavor white spirit produced by the descendant of Wang Mao Jiu
Family, has not yet been sold throughout the domestic high-end white spirit market, but its
initial capital operation has been conducted for more than one year and attracted
international capital investments in succession.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
39 Chinese cities, including Changchun, Changsha, Changzhou, Chongging, Fuzhou, Guangzhou, Harbin,
Haikou, Hangzhou, Hefei, Huangshi, Jilin, Jinan, Kunming, Nanchang, Nanjing, Nanning, Nantong, Inner
Mongolia, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Sichuan, Suzhou, Taiyuan, Tianjin, Wenzhou,
Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou, Zhoushan, Zhuhai.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.
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In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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