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Editor's note: the purpose of this publication is to report the most recent developments in the field of
cross-border trade and investment in connection with China, as well as our practical experience therein.
However, this publication should not be treated as a substitute for a formal legal opinion in individual cases. If
you have received this publication more than once, or would like to subscribe or unsubscribe to this
publication, or follow up on any issues raised in this publication, please be in contact with the lawyer you
usually deal with at Dacheng Law Offices.
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Six Authorities Issued ""Circular' to Extend RMB Settlement in Cross-border Trade to
All Import and Export Enterprises (Source: www.xmtdc.gov.cn, March 5, 2012)

3ASH, HEARBITEARMIIVKERH T <PEARRIT MEH HS5H B
XEE BRHBFER FERTULKEEEZREXTEORYRAZ ARTERESE
WEBFXEBABED (GBHY), BEEHEOZEREMNEWIYAFRE O YR
HARTEEN S

On March 5, six authorities, including the People's Bank of China jointly issued the
"Circular of the People's Bank of China, the Ministry of Finance, the Ministry of Commerce,
the General Administration of Customs, the State Administration of Taxation and China
Banking Regulatory Commission on Issues Relating to Business Management of RMB
Settlement of Outward Cargo Trade™ (the "Circular™) that stipulates any enterprises with
import and export business qualifications may carry out RMB settlement of outward cargo
trade.

‘TR, NE25H0MRAZARTEENERNBRTFIIR28EY. M
RXTRW CGEFDY BEETET AZMEAAHEOZERRNEY. Eit, FEM
FHEOYR S kFHS . HttLEDENEUVHIERFEUARDHTIHN. &
BRI o

It is understood that the subjects participating in RMB settlement of outward cargo
trade in the past were strictly limited to the enterprises of pilot list. However the "Circular"
issued this time will extend the settlement subjects to all enterprises with import and export
business qualifications. Thus enterprises engaging in import and export cargo trade, service
trade and other current items in China may select pricing, billing and collection and
payment in RMB.
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SHDRC, SCOFCOM jointly print and distribute ""12th Five-year' Plan of Shanghai
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Municipality for Absorption of Foreign Capital and Overseas Investment (Source:
Shanghai Municipal People’s Government, March 15, 2012)

2012 2R/ 27 H, bEWANE. LETHZRKEAHFAHIMNE[2012]010
S, &7 <EBTHREIMNEMREINRGR “TZH” M. Z@MAH, “+
1 |, EEREEHFEFENIERECLARAAARITRE. RENHHRRE
B, XFHFEFHNIREBBERITRFSENAEFEARTES, FLEIE
FMiHY K QFIl REMEFNRFTEE, RRE LSRG #emip. EMITE R
mizEEMemMTA5 A QFI FIE. B, LSRG RRE FiEdEem ek
FA IR, RORSIIMNE SRR XIS EVFEZDE, FRIRR
s|EFFMKIEMEZ NS AL,

On February 27, 2012, the Shanghai Municipal Development and Reform Commission
(SHDRC) and the Shanghai Municipal Commission of Commerce (SCOFCOM) jointly
issued a notice numbered Hu Fa Gai Wai Zi [2012] No. 010, to print and distribute the "12th
Five-year" Plan of Shanghai Municipality for Absorption of Foreign Capital and Overseas
Investment. The Notice clearly specifies that during the "12th Five-year" plan period,
Shanghai will support qualified foreign-invested enterprises in public offering of shares,
bonds and mid-term notes in China, and support the qualified foreign-funded financial
institutions to raise RMB funds through issuance of bonds, etc., support the Shanghai
securities market to expand the QFII investment scale and scope, and explore the
introduction of the QFII system in Shanghai futures market, gold market, financial
derivatives market and other financial markets. Meanwhile, Shanghai will actively promote
the opening up of financial market and financial services in an orderly manner, make efforts
to attract foreign-funded financial institutions to set up regional headquarters and business
operations headquarters in Shanghai, and actively attract international and regional
multilateral financial institutions to enter Shanghai.
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SAFE: Personal Funds May Participate in Stock Incentive Plan of Overseas
Companies (Source: www.safe.gov.cn, March 19, 2012)
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250, NAREAREBHNERBRAESR —HEFXBANLCFE.

On March 16, the State Administration of Foreign Exchange (the "SAFE™) published
the "Circular of SAFE Issues Relating to foreign exchange Administration over Domestic
Individuals Participating in Stock Incentive Plan of Listed Overseas Companies” (the
"Circular™). The Circular allows individuals to participate in stock incentive plan of listed
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overseas companies with their own foreign exchange in their savings accounts of foreign
exchange or their funds in RMB, etc. For the participation with their own foreign exchange,
the bank should handle the relevant fund transfer procedures by the copy of the Foreign
Exchange Registration Certificate of stock option incentive plan sealed officially by a
domestic agency, the explanation of employment or service relationship between the
individual and domestic company, etc. For the participation in RMB, the purchase and
payment of foreign exchange should be handled uniformly by domestic agencies according
to the provisions.

CGREDY B “BRPCERITR] 2RI LT LR URATBREAFFN, NREAQ
SINES. BE. BREEAR. EtRTES5ATAFRANRFTSXAEZNDART
WA, BRATERITY. RERADOTIE AR ENA RPN
o

The "Stock Incentive Plan™ in the Circular means the incentive plan of personal interest
with the subject-matter as the shares by an overseas listed company for directors,
supervisors, senior officers and other employees of a domestic company in the employment
or service relationship, including Employee Stock Ownership Plans, Stock Option Plan and
other stock incentive methods that laws and regulations allow.
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SASAC to release document to encourage private capital to participate in the
restructuring and reorganization of state-owned enterprises (Source: Xinhuanet.com,
March 23, 2012)

FEEM 3 A 23 BESIFEIESRER, BSRERZEREKRR <KBFSRXTH
s SREREZEELENETEL (B “Hr 36 &) B, EEXEXTE
AW ELFIEAPRBRERERENIESEL. BRESERSEATETE,
FH—FTRERRREHRL.

The State-Owned Assets Supervision and Administration Commission (SASAC) under
the State Council is drafting and improving the guiding opinions on actively absorbing the
private investment in the restructuring and reorganization of state-owned enterprises
according to the spirit of the Certain Opinions of the State Council on Encouraging and
Guiding the Healthy Development of Private Investment. The guiding opinions have been
basically finalized and are expected to be released soon after further improvement.
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MOH: Hong Kong and Macao Hospitals May Enter Municipalities and Provincial
Capital Cities in Mainland China (Source: Xinhuanet.com, March 30, 2012)
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& [2010] 109 ) #1T-

On March 21, the Ministry of Commerce and Ministry of Health ("MOH") join issuing
the "Circular on Expanding the Geographical Scope of Wholly-owned Hospitals in
Mainland China Founded by Hong Kong and Macao Service Providers™ According to the
"Supplement VIII to the Mainland and Hong Kong Closer Economic Partnership
Arrangement” and the "Supplement VIII to the Mainland and Macao Closer Economic
Partnership Arrangement”, from April 1, 2012 on, the geographical scope of wholly-owned
hospitals in the Mainland set up by service suppliers in Hong Kong and Macao will be
expanded from Shanghai, Chongging, Guangdong, Fujian and Hainan to all the
municipalities and provincial capital cities. The specific measures to found wholly-owned
hospitals in the Mainland shall be subject to the "Tentative Measures for Administration of
Foundation of Wholly-Controlled Hospitals in Mainland China by Hong Kong and Macao
Service Providers™" (Wei Yi Zheng Fa [2010] No. 109).

Top

5 BB EAN BRI P AR THITE S BT CRIE: B S Bk /rmu, 2012
3 31 HD

State Council Intends to Amend Laws for No Longer Approval of the Establishment of
Sino-Foreign Cooperative Accounting Firms (Source: www.chinalaw.gov.cn, March 31,
2012)

3A 31 H, BSFFEAFNMRE T CEMIIME (BER) ERELR)>, 2
FHERE S ERBL. (ERBELREM T2 INESERATRARFEHNAE. I
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On March 31, the Legislative Affairs Office of the State Council issued the "Law on
Certified Public Accountants (Amendments) (Draft for Comments)" and sought opinions
from various sectors of the society. This Draft for Comments increases the provisions for
the conditions of partner and shareholder of accounting firm. The existing Law on Certified
Public Accountants stipulates that upon approval the foreign accounting firm may establish
Sino-Foreign cooperative accounting firm with Chinese accounting firm. The organizational
form of cooperation is not subject to the characteristics of the organization of accounting
firms. For that, the Draft for Comments deletes the provisions of Sino-foreign cooperative
accounting firm in the existing Law on Certified Public Accountants. For the Sino-Foreign
cooperative accounting firms established upon the implementation of the Draft for
Comments, they may continue to take the Sino-foreign cooperative form during the
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effective period of cooperation.

BN
INVESTMENT DEVELOPMENTS

ERFEISIFENRITUT KSR E CRIE: EHEIERKR, 20124341 H)
Foreign-funded banks in China propose to expand investment in China (Source:
Shanghai Securities News, March 1, 2012)

H, SCF. BT BE K. EREAETEINDEANRITHRSZLZS 17 2011
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2011 FREXHBE LT, HPR KA 5k B 9 E W HhoR Rk 55 384K/ AR B i R
B&E. MBEFEAMISFRIES, ERIMNETHEEERERESEMBNERER
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Foreign-funded banks in China such as HSBC, Standard Chartered, Hang Seng, Bank
of East Asia, DBS Bank successively released their 2011 financial data recently which
showed that profit contribution made by the mainland of China increased dramatically. At
the same time, all of the said foreign-funded banks stressed in their annual reports that the
total operating expenses in 2011 increased mostly due to the investment made unceasingly
for the future growth of businesses in the mainland of China. Along with the strong
performance of the mainland of China, the said foreign-funded banks reiterated that they
would continue to strengthen the investment and business development in China.

Top
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China to Relax Individual Overseas Investment Restrictions and Strengthen Risk
Management of Overseas Investment (Source: China.com.cn, March 5, 2012)

3ASH, #t—E2EAXRAREN L, BEEETERNIERSE, FREE
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March 5, delivering the government work report at the fifth session of the 11'" National
People’s Congress, Premier Wen said China will implement the “go global” strategy this
year. With China’s outward investment in an important stage of accelerating development,
we will enhance macro-guidance, increase policy support, streamline approval procedures,
and improve services for Chinese investors. According to Wen, China will guide its
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enterprises under various forms of ownership in making overseas investments, mergers and
acquisitions in energy, raw materials, agriculture, manufacturing, service industries, and
infrastructure in an orderly manner. China will also explore new models for overseas
economic and trade cooperation zones, and support companies making overseas
investments in coordinating their growth and forming clusters. Wen stressed that restrictions
on individual investing overseas will be relaxed. Wen also said China will strengthen risk
management of overseas investments and protect the safety of employees and assets of
Chinese enterprises operating overseas.

Top
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Central China's Actually Utilized Foreign Investment Jumps, Up 19.21% in First Two
Months over Last Year (Source: www.chinanews.com, March 15, 2012)

3R 15 H, BSMSHBHABITEARS. SEFAIMA, HEPHXEPrERAINE
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F1-2 A 5N EFEz e 3005 5, BEE TR 11.59%; SEFRERSME S 177.23
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On March 15, the Ministry of Commerce held routine news release. In first two
months this year, the actually utilized foreign investment in Central China climbed at a
relatively rapid pace, amounting to USD1,428 million, up 19.21% over the last year, and
accounting for 8.06% of the national total; the actually utilized foreign investment in East
China amounted to USD15,152 million, down 1.63%, accounting for 85.49% of the national
total; the actually utilized foreign investment in West China amounted to USD1,143 million,
down 6.55% over the last year, accounting for 6.45% of the national total. As for January
and February of 2012 in perspective of the whole nation, 3,005 new foreign-funded
enterprises established, down 11.59%, with actually utilized foreign investment of USD17,
723 million, down 0.56%. As for February only, 1,603 new foreign-funded enterprises
established, up 38.67%, with actually utilized foreign investment of USD7, 726 million,
down 0.90%.

Top
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China became the country having the most investment projects in Germany in 2011
(Source: Central People's Government, March 16, 2012)

FriErtiam 3 B 15 B, EBEBRBINASHREZ 15 A miEEER~R, 2011
FeFHAREHER 33 MERM 827 REWHAEBEBHITRERE, tLE—FEK
13%, HEAEZEENRENE S 158 1, RAEZEERENERZMNER.

The data published by the Germany Trade & Invest on March 15, 2012 show that a
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total of 827 enterprises from 33 countries in the world made various types of investments in
Germany in 2011, representing an increase of 13% over the previous year. Of the total, the
number of China's investment projects is 158, which makes China become the country
having the most investment projects in Germany.

Top
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Negotiations on China-Japan-Korea Investment Agreement ended successfully (Source:
Ministry of Commerce, March 22, 2012)

2012 3 5 19—21 H, #E. BA. SEEILRFTREDERH . ZFH H
ASRENEY XARBRBOIBIAR TER—, HFEXTHELIEXEK. =FH1Y
R, BRREKEANERF, UHREEBZMNE.

From March 19-21, 2012, China, Japan, and South Korea held the negotiations on
investment agreement in Beijing. The three parties reached a substantial consensus on all
outstanding issues in the text of China-Japan-Korea Investment Agreement and initialed the
text of agreement. All the three parties expressed that they would complete the procedures
in their own countries as soon as possible, in hope of signing the agreement early.

Top
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Property Insurance Open to Market, Foreign Insurers Striving for Market Share
(Source: Zhejiang Daily, March 14, 2012)
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The last fortress of China's property insurance, compulsory auto insurance was
formally open to foreign insurers in February. Liberty Mutual Insurance first released
unilateral accident “zero-document™ settlement product with total settlement amount less
than CNY15, 000. A client may get paid after providing his driver license, vehicle license,
ID card and bank account card, and being shot for photos and filed for record.
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EMNBRRAREHERERRZBNEHFERESIAPETT.

Compulsory auto insurance involvement is not the ultimate goal for foreign insurers.
What really drives them is to knock the door with the help of compulsory auto insurance to
share the auto insurance market of China evaluated as CNY100 billion. Initiating with
specialized services and improving their dependency on clients will become the trump card
for profit-making after entering such market. Gong Xue, East China Marketing Manager of
Chartis Insurance, said that Chartis wouldn't set the goal of market share right now, but
wanted to introduce its proud specialized services into Chinese Market, such as driver safety
training and road safety training.
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The U.S. President Obama signs bill to authorize the U.S. government to impose
countervailing duties on non-market economy countries (Source: Ministry of
Commerce, March 15, 2012)
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#F 3B S HM 6 ARRBIMERZER.

According to news from the U.S. White House website, the U.S. President Obama
signed H.R.4105 bill on March 13, 2012 to authorize the U.S. government to impose
countervailing duties on non-market economy countries, including China. The effective date
of the bill is tracked back to November 20, 2006, thereby making the 24 anti-subsidy
rulings against Chinese products made by the U.S. Department of Commerce legalized. The
bill also covers the problem of double counting. Before this, both the U.S. Senate and
House of Representatives voted the relevant bill through on March 5 and 6 respectively.
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Dacheng Law Offices has built a global network of legal service covering China as well as the major
regions and cities worldwide. With its head office based in Beijing, Dacheng has established branch offices in
35 Chinese cities, including Changchun, Changsha, Changzhou, Chengdu, Chongging, Fuzhou, Guangzhou,
Harbin, Haikou, Hangzhou, Hohhot, Jinan, Kunming, Nanjing, Nanning, Nantong, Qingdao, Shanghai,
Shenyang, Shenzhen, Taiyuan, Tianjin, Wuhan, Urumgi, Wuxi, Xiamen, Xi’an, Xining, Yinchuan, Zhengzhou,
Jilin, Zhoushan, Hefei, Nanchang and Suzhou.
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Dacheng Law Offices has incorporated local Dacheng law firms in New York, Los Angeles, Chicago,
Paris, Singapore, Hong Kong and Taiwan, which is qualified to render a full range of local legal services.
Dacheng has 5 foreign associated firms in its oversea network and maintain long standing steady strategic
partnership with another 9 foreign law firms.

2009 F , KA FAFEXE—RRIIN T HBR&EAH, iICESKIRRRIDESAT. RUHIDESAT.
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B, EEMHREERS RS, SERNFES

In 2009, Dacheng Law Offices joined the World Services Group (WSG) as its only member in China.
WSG is the world's largest independent multidisciplinary professional service organization with members
including professional service providers such as leading law firms, accounting firms, investment companies
and financial institutions in the world, whereby Dacheng has established long term steady channel for
exchanges, communications and cooperation with law firms and more than 80000 lawyers from more than
100 countries. Dacheng’ global network of legal service is linked with WSG’s global network through its
membership, which launches Dacheng’ client service system to the international arena and puts Dacheng into
a better position to serve the diversified and comprehensive demands of the legal service market.
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